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Il. Explanation of Family History,
Family Business,
and Family Assets

Regarding Family Assets

Made Jati often tells people that I had no business experience or money or job when I came
to Bali, that she gave me a salaried position at her company Uluwatu, and that she or her family was
already wealthy and owned Uluwatu before our marriage. All of this is untrue.

The truth is:

Michael’s Education and Experience

I graduated from the University of California San Diego, among the top scientific
universities in the U.S., in 1974 with High Honors in the field of Molecular Biology. After UCSD
I entered post-graduate study at University of California Los Angeles (UCLA) where I was a PhD
candidate at the Institute of Molecular Biology for two years with high ratings before I withdrew from

the program with the intention to pursue a career outside the university environment.

After I visited Bali in 1978 as a tourist when I first met Made Jati, I returned to California
where [ worked for four years in film and commercials. I also attended courses at UCLA in film and
began post-graduate study in anthropology.

In 1979 met a friend Oliver Wong who was a member of an Indonesian family which owned
a large business group now known as Bima Surya Group (BSG) with headquarters at Jalan Abdul Muis,
Jakarta. I left the film business to join Oliver Wong opening a company Daya Sakti USA as a branch
office of BSG, which later became Far East American, Inc in 1984 in which I held a 10% share.

At the same time I returned for post-graduate study for an MBA at UCLA’s Anderson
School of Management, and I frequently traveled to many countries as a business executive for
BSG. Based upon a proposal Oliver Wong and me, BSG agreed to build a furniture manufacturing
factory named PT DomusIndo Perdana in Pasuruan, East Java, where I was offered 10% ownership.

DomusIndo now exports over 400 containers per month.
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Made Jati’s Education and Experience

Made Jati has an education through grade 5. Her father was a fisherman and they were
among the poorest families in Kuta. After Made Jati left school she helped her mother in a fruit stand

on the beach and sold items such as sarongs and cold drinks on the beach.

There she met many Western surfers, among them an Australian name Michael McHugh.
McHugh became her lover about 1975 when Made Jati was 17 years old, and he asked for Made Jati’s

help to buy cheap garments for exports to inexpensive markets in Australia.

I met McHugh in 1977 when he was a roommate with me and other post-graduate students
in San Diego and at that time McHugh bought a used Volkswagen van in which he drove around

California flea markets selling items from Bali.

When I went to Bali in 1978 I again met McHugh and also his girlfriend Made Jati. They
lived in a single room at Made’s parents’ house, and I stayed in one of five rooms at the small losmen
run by Made’s mother. At that time they had a small business exporting garments which they ordered

from a tailor in Denpasar named Cipta.

In 1979 McHugh started a company CV Uluwatu to be held in Made Jati’s name, and in
1980 he bought land in Grok Gak Gede, Tabanan, to build his own factory for garment production.
McHugh provided the money but the land was to be held in Made Jati’s name because a foreigner could
not own properties or businesses in Indonesia. As compensation, McHugh promised to Made Jati that

she would receive 1/3 of the property when it sold.

From the beginning Made Jati received a salary from McHugh because although the
company was in Made Jati’s name, in fact it was owned and controlled by McHugh and his American
partner Alan Friedman. McHugh and Alan also founded a company in California named Uluwatu Inc
in which Alan Friedman and Michael McHugh were equal partners but Made Jati did not have a share.
Almost all the production of Uluwatu Bali was exported to Uluwatu in California, and from 1982 to

1986 the business was very successful with the most successful year in 1984.

Made Jati received this salary because she loaned her name to hold CV Uluwatu. Also
Made Jati and her father I Nyoman Ada threatened that because the company was listed as a CV in
Made Jati’s name, they would take it or destroy it if McHugh did not continue to pay. Most of the
salary Made Jati received in the years 1982 through 1985 (when Made Jati married me) was deposited
directly by McHugh into an account that McHugh opened for Made Jati at Standard Chartered Bank in

Hong Kong with the assistance of an officer there named Michael Hoddinot.
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McHugh and friends also bought properties consisting of:

1982

Farm in Wolvi Queensland, Australia. McHugh bought the
property and held the land certificate. He promised to give 50%
to Made Jati. Made Jati never held documents or a deed to this
property because, as she said, it was only based on “trust”.

1983

1.0 to 3.0 HA on Gili Air, Lombok. The money was from McHugh
and friends and they promised 22% to Made Jati for borrowing
her name.

1983

3.85 HA of a coffee farm in Bedugal. The money was from
McHugh, the certificate was in the name of Made Jati, McHugh
promised 50% to Made Jati

1984?

Condominium in Australia, money was from McHugh and he
gave Made Jati a share worth USD 35,000 when purchased.

1984

Land in Bukit Ungasan, 25 Ara, the money was from McHugh
and the certificate was in the name of Made Jati with a promise
that Made Jati would receive a 50% share.

The reason McHugh gave all these properties to Made Jati because they were lovers.

However, at the same time Made Jati and I were also lovers and she often came to California to stay

with me in 1982, 1983, 1984 and 1985 because she lied to me and told me that she no longer was in

a relationship with McHugh, and in 1984 she agree to marry me. But she also lied to McHugh at the

same time and McHugh did not know about her relationship with me, and Made Jati continued to

receive gifts of land and properties from McHugh.

Made Jati and I were married in September 1985 in Los Angeles. Made Jati did not

continue to work for McHugh in Bali but lived with me in Los Angeles. Because I often traveled to

Indonesia with my business Far East American / BSG, Made Jati also often returned for visits to Bali

while [ was in Jakarta, Banjarmasin or Surabaya.

Starting in 1982, Made Jati’s salary from Uluwatu was

1982 USD 46,000
1983 USD 38,168
1984 USD 72,288
1985 USD 30,000
1986 USD 25,000
1987 USD 29,985

Regarding Family Assets and Family History
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Marriage in 1985, Move to Bali in 1988

Made Jati and I were married in 1985 and we lived in California although we frequently
traveled to Indonesia, or I traveled to Germany, Italy, Japan, Taiwan, Korea and other places as an
executive with BSG. Our living expenses were entirely from my salary and no money was contributed
by Made Jati, although when she was in Bali she used money that she said was her own money from an

Uluwatu salary for holding the business in her name for her ex-lover Michael McHugh.

Through the years 1986 and 1987 all my salary was entered into our account at California
Federal Savings in the names Michael P Donnelly and Made Jati Donnelly, and we both wrote checks
on this account. Made Jati signed her checks “Made J Donnelly”. All Made Jati’s expenses were
paid entirely from my salary including medical expenses which were very high and included weekly
sessions with a psychologist Nancy Mathias because Made Jati had problems with emotional instability.

In December 1986 we bought a condominium in Los Angeles as husband and wife. The
down payment was partly from our savings and partly from money that Made Jati said she had in an
account in Hong Kong. All mortgage payments were entirely from my salary from Far East American,

Inc.

In May 1986, seven months after we were married, CV Uluwatu was closed and opened as
PT Uluwatu in the name of Made Jati, and she told me that the purpose was to provide a KITAS for
McHugh.

In September 1987 Made Jati went to Bali alone while I was on a business trip to Europe,
and she settled her affairs to separate properties with McHugh. They exchanged the properties in
Australia which were in McHugh’s name with properties in Indonesia which were in Made Jati’s name
so that both were satisfied with the result. Since that time all the land Made Jati received in Indonesia
has never been sold, never been developed, never rented out or even used to guarantee bank loans from
1987 to present, and these properties are not included in the family assets and remain assets of Made

Jati before marriage.

By the end of 1987 Made Jati strongly requested that we move to Bali because she missed
her family and was afraid that they would continue to be poor and would experience financial problems
and be sent for transmigration, and she complained continually about my traveling for business
for BSG while she was left alone in Los Angeles. Also she was depressed and had problems with

emotional instability because she said she had no education and could not work in the U.S. because
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there was no interesting work for an uneducated person in California while in Bali she could manage
a business with shops. So finally I agreed to move to Bali although I was not sure whether I would

continue to work with BSG or whether I would open my own company.

When we arrived in Bali I was surprised to find that the company PT Uluwatu which was
in Made Jati’s name but owned by McHugh was experiencing many problems. McHugh told us that
Uluwatu was bankrupt and that he needed to go to America to meet with his partner Alan Friedman.
While he was in America Made Jati received many phone calls from angry Uluwatu suppliers with

unpaid invoices.

When McHugh returned from America he said that he wanted to sell Uluwatu. He placed an
advertisement in the Wall Street Journal but received no enquiries. Made Jati and I decided to buy the
company rather than I start a completely new company which would still have to be held in my wife’s
name because foreigners could not own companies in Indonesia. I had extensive business experience

and had many ideas about how to pull Uluwatu out of bankruptcy and make a success of it.

Because I planned to take over Uluwatu with my wife I decided not to continue with BSG
and I turned down the offer of 10% share of PT Domusindo Perdana in Pasuruan, and I sold my 10%

share of Far East American, Inc to my ex-partner Oliver Wong for USD 20,000.

We offered and paid USD 20,000 to McHugh because this was the amount I would
receive for my shares of Far East American, Inc in California We paid USD 20,000 to McHugh and
exchanged various assets with McHugh so that we could take over the business with all the debts and a

portion of the finished stock, and McHugh took a larger portion of the better stock.

PT Uluwatu is not the complete business which we call Uluwatu Boutiques, because PT
Uluwatu is only the manufacturing and export company in Tabanan, while all the shops are privately
owned by Made Jati and me. PT Uluwatu reports tax results for the exports only while the shop retail

sales are reported through Made Jati’s personal tax.

Reviving Uluwatu

Before I took control Uluwatu exported about 90% of its production to Uluwatu Inc in
California, but Uluwatu Inc also closed in 1988 and other export markets were difficult because the
fashion market had changed and also because its was difficult to collect debts from export buyers.

Therefore I decided to change the marketing plan and the business organization.
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The most important changes included:

e Several shops already existed to sell rejects and over-stock which brought in a little money
for Made’s family. I decided to turn Uluwatu into a tourist retail business. I renovated all
the shops, opened new shops, installed air-conditioning, cleared damaged stock, improved
quality and design of new styles, and organized the administration to track and reorder the most
successful styles.

e Exports were discontinued except for a small number of trustworthy buyers, and only if excess
production capacity existed beyond the needs of the retail shops.

e The business was down-sized to bring production capacity into line with our market capacity.
About 300 workers were released from the factory, leaving about 300 employees and improving
our profit margin.

e [linstalled computers and wrote computer database programs, and I reorganized production and
designed new production machines to control every step of production, wages, warehousing,
sales and accounting.

e [ ordered new garment designs and redirected Uluwatu to discard bright colors and concentrate
on white and black only so that the shops looked more calm and sophisticated.

e Idesigned a new logo and image to emphasize a Balinese identity and create a luxury brand. I
designed a new look for the shops based upon teak and brass materials and Balinese motifs. I
wrote a romantic background story for marketing as if Made Jati herself had founded Uluwatu
and I gave this story to the tourist magazines, and I developed a photographic theme to support

the new Uluwatu image.

The results can be seen in the increase in sales: from about USD 15,000 per month before I
took over the business in March 1988, sales steadily increased to about USD 60,000 by the end of 1988

and we were able to pay off all our debts. Sales and profits continued to increase steadily from there.

Accounting in 1988 shows that Made Jati received a salary of Rp 33,950,000 and I received
a salary of Rp 52,550,000, but in fact we simply combined our salaries together as family income.
From 1989 onwards we ceased direct salaries. Made Jati reported a salary from PT Uluwatu for her
tax reporting but I did not receive a salary because I held a business visa and I worked from our home
office.

In fact, we continued to receive the profits of Uluwatu and later of Kori Restaurant as

common income.
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Purchase of Properties

We purchased properties including:

1987

25 Ara

Family home on Jalan Pengembak Gg III No 29, Sanur. We
bought this land with money Made Jati called her money,
although by this she means money which she received from
McHugh in 1986 and 1987 while we were living together as
husband and wife on my salary in the California.

The land was empty when we bought it, and I designed and
built our home starting in 1988 when we moved to Bali.

1992

9 Ara

The land and the building of Kori on Gang Poppies II, Kuta.
We bought this house from McHugh, but because McHugh had
borrowed the name of Made Jati’s father for the land certificate,
Made Jati moved the certificate to her name as a family transfer
(although without my knowledge she claimed she was single)
It was rented out from 1992 — 1995, then I renovated it to open
as Kori Restaurant in 50 / 50 partnership with Gary Hewson
1998 until present.

1992

1994

2.0 HA

Beachfront land in Siut, Gianyar. This land was bought in
small parcels to a total of 2.0 HA. The land remains empty.
There are several certificates in the name of Made’s brother I
Ketut Denda.

1994

4.6 Ara

Uluwatu shop on Jalan Legian, Kuta. The certificate is in the
name of Made Jati’s father, I Nyoman Ada. I renovated what
had been Aleang restaurant to become an Uluwatu shop.

1997

2.2 Ara

Uluwatu shop on Jalan Danau Tamblingan, Sanur. I renovated
what had been LA Bistro restaurant to become an Uluwatu
shop.

2000

2003

1.0 HA

Empty ocean view land on the cliff top at Desa Ungasan,
Bukit.

2003

9.9 Ara

Michael’s new family home at Jalan Pengembak No 12, Sanur.
I designed and built my home 2004 — 2005.

According to the agreement between Made Jati and me which
we signed in Singapore 30 October 2003, we divided our assets
and I agreed to use my money to buy this property. Later Made
Jati claimed that I had no right to this house although it was
purchased with money we had already agreed was mine, and
she told me that when the divorce was finished she would kick
me out of this house.

Regarding Family Assets and Family History
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And various other properties as known to Maharidzal S.H.

Opening Kori Restaurant

Before 1988 the land and building which is now known as Kori Restaurant was owned by
Australian Stephen Palmer with the certificate in the name of his wife Wayan Lasmi. When Stephan
and Lasmi divorced Stephan gave the property to Lasmi as part of their settlement. Lasmi sold the land
to McHugh in 1988 and McHugh moved the certificate to the name of Made Jati’s father Ni Nyoman
Ada.

In 1992 McHugh decided to leave Bali and move to America, so we bought the property
from McHugh. Made Jati arranged all the documents and in 2006 I learned that in doing so she
arranged that the land be transferred from her father’s name to her name as a family gift using a

document falsely stating that she was unmarried.

This property was rented out until in 1995 we decided to renovate it for a restaurant. We
found a potential operating partner Mark Wilson, now the British Consul in Bali, and we offered 50% if
he would enter a joint venture in which I would design and build and he would manage the restaurant,

and I and Made Jati would lend the startup money to the venture.

I began to renovate the property which at that time we called “Banyan Restaurant”. But
in 1996 Mark changed his mind and withdrew from the project, so the renovation was halted and not
started again from mid-1996 until December 1997.

About October 1997 I was introduced to Gary Hewson who agreed to join us in a 50 / 50
partnership.

In December 1997 I again started to renovate the property, and Kori Restaurant opened
in June 1998. Gary managed all operations and I handled design, graphics, computerization and
accounting. Made Jati had no role in the restaurant except handling or signing various necessary
documents in connection with the formal requirements for licensing according to our partnership
agreement signed in October 1997, and Made Jati and Heru Widiyanto together had responsibility for

tax issues.

All proceeded smoothly with Made Jati and me receiving 50% and Gary Hewson receiving
50% of the profits until Made Jati entered the Accusation of Divorce in 2005.
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Business Names and Corporations

The name Uluwatu Boutique means all entities operating together in the business including:

PT Uluwatu

The production and export facility in
Tabanan operating and reported for taxes as a
corporation.

Uluwatu Shops

The retail shops in Made Jati’s personal name
and reported in her personal taxes.

Properties Aleang Shop and Sanur
Shop

Properties owned by Michael and Made and used
by Uluwatu Boutiques without compensation.

Uluwatu Office - Jalan Danau
Tondano

A rented office used by PT Uluwatu and shops
as Uluwatu Boutiques business headquarters.

Therefore PT Uluwatu is not the entire business and should not be mistakenly identified as

the entire business which consists of shops and properties owned by Michael and Made and which are

operating or held under Made Jati’s personal name.

The same is true of Kori Restaurant. PT Kori Uluwatu is a corporation which was founded

(probably with false documents) as the formal registration for Kori Restaurant. Kori Restaurant

consists of

PT Kori Uluwatu

The corporation holding Kori Restaurant

Property and building

Property owned personally by Michael
and Made, and loaned to Kori Restaurant
without compensation.

Therefore PT Kori Restaurant is not the entire business, and if the land under the restaurant

is not loaned to Kori Restaurant, PT Kori Uluwatu could not operate because there is no written

contract to the land for Kori Restaurant.

Regarding Family Assets and Family History
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Family Assets and Income

Although Made Jati frequently boasts that her family was wealthy from before, it is clear
from the above information that this is untrue. Her family was among the poorest fishing families in
Kuta. From the beginning of our marriage we gave money for living expenses to her family in Kuta

and until present still contribute money every month to her parents.

Looking at yearly salaries of Michael Donnelly and Made Jati Donnelly from our marriage

in 1985 to our move to Bali in 1987, the totals are

Michael Made Jati
1985 $32,989 $30,000
1986 $45,152 $25,000
1987 $45,743 $29,985

However Made Jati held her salary for herself and we lived in the U.S. 1985 — 1987 entirely
on my salary and I did not know about her salary until 1989 when she gave me this information to

correct our tax reports to the IRS.

To a poor girl who had lived by selling fruit on the beach until she became the girlfriend
of an Australian surfer at 17 years old, her feeling at the time was that she was very rich. It is
understandable that the experience of suddenly earning money by helping and living with a foreign

businessman must have made a deep impression on a beach girl with a grade 5 education.

But all the property and money that she had before marriage is still entirely in her hands
today and was never used by me or our children or our businesses. All the properties subject to the
Accusation for Settlement of Assets and which are in her possession now and which she insists are hers

alone are in fact the results of our work together in our marriage.

Another difficulty for Made Jati in representing our businesses and community properties
in that she experiences emotional instability. In a letter to McHugh dated 10 July 1984 she
characterizes and admits her true personal traits — that she is never satisfied but always blames others
for her own failings. After we were married and while we lived in California, Made Jati worked
with a psychologist Nancy Mathias in weekly therapy sessions. After we moved to Bali there were
no opportunities for continued therapy. Over time Made Jati was overwhelmed by her feelings
of dissatisfaction until she assembled a fantasy in which she was a victim and other people were
conspiring to steal her money. The invention that she was wealthy from childhood is untrue and is in
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conflict with other stories she tells in which she personally built up her businesses alone to rise from
poverty, but whether she truly believes either of these stories or simply boasts of them for effect, [ am

unable to determine.

Agreement in Singapore 2003

Prior to the Accusation of Divorce in 2005 based upon false documents, I felt that our
family problems were caused by my wife’s emotional instability rather that an organized fraud.
Therefore I tried continually to reach a settlement regarding family and assets and attempted to record

an agreement in writing to avoid Made Jati’s continuous denials of previously verbal agreements.

With my pressure that we reach a written agreement, we signed a letter of understanding
in Singapore on 3 October 2003 specifying that we would divide our assets 50 / 50. But in fact the
specified division of assets was approximately 60% in favor of Made Jati, to which I agreed simply to

end the fighting and reach an agreement.

Based upon this agreement Made Jati transferred cash to my account on 6 October 2003 in
an amount specified in our agreement. At the same time she transferred another amount as specified in
the agreement as my money to buy property in Bali to build a new home for me, and we then bought
that land.

In accord with the agreement that the expense of building the home was to be split 50 /
50 between us, the moneys were taken as needed from profits of PT Uluwatu because this was our

common family income.

However Made Jati continually delayed settlement of the remaining properties as specified
in the agreement and finally with the Accusation of Divorce she stated that she had changed her mind

and would no longer abide by the agreement.

Viewed from Made Jati’s theory that our marriage in California in 1985 is not valid in
Indonesia, the agreement in Singapore between Michael and Made Jati who are not legally husband /
wife would be legally binding, and further she already carried out several provisions of the agreement

before changing her mind and violating the agreement in 2005.

However Made Jati now also claims that any agreement or document signed outside of
Indonesian is not legally binding in Indonesia, therefore the agreement has no validity in Indonesia. In
fact we signed the agreement in Singapore rather than in Bali specifically on the demand of Made Jati
herself in 2003.
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After the Accusation of Divorce in April 2005, Made Jati refused to give me the certificate
for my home although it was purchased with money that we both agreed was mine, and she stated that
the property was now her property, and she refused to give me income from Uluwatu, and I have had

no access since 2005 to our assets in common.

Request for Mediation and Settlement with Assistance of Puspahadi Boenjamin

Hoping for assistance in settling our family problems without a legal battle, I requested
an old family friend Puspahadi Boenjamin, our business advisor since 1988, for help in mediation.
Puspahadi indeed knew our family and business affairs in detail because he had been involved and
advised us on many issues in connection with government regulations since 1988 including licensing,

company structure and formation, contracts, taxes, immigration, work permits, etc.

Puspahadi’s first recommendation that I permit all family assets to be transferred to Made
Jati’s parents because “We all know that from a legal perspective an Indonesian woman married with
a foreign man has a doubtful right to own property and in general is forbidden to own properties”
was unacceptable because I had no trust whatsoever in Made’s parents. However I did still trust
Puspahadi’s explanation that an Indonesia woman with a foreign husband had doubtful rights to own
property because that was indeed the explanation given my by Made Jati herself and supported by
explanations from Puspahadi and Heru Widiyanto in 1996. Only in 2006 did I discover that there is in

fact no such law in Indonesia.

Puspahadi did agree that “We are prepared to act as a neutral mediator as per the verbal
requests by both Michael Donnelly and Made Jati,” and on 24 September 2005 he arrived in Bali and
met with Made Jati and me and attended also by Heru Widiyanto.

Puspahadi’s summary of results after the meeting was
e that all assets in question including Uluwatu, Kori and other properties were family
assets in common,
e that the assets in common should be subject to a profession appraisal,
o that after appraisal the assets should be split 50 / 50 between Michael and Made Jati,
e that Made Jati’s sisters Nyoman Suti and Ketut Nerthi and brother Ketut Denda be
compensated for “good will” for their service of holding shares of Michael and Made

Jati’s assets in their names.

I agreed with most Puspahadi’s summations and on the advice of Puspahadi I paid a deposit
to PT Shantika Valuindo Lestari on 30 September 2005 for appraisal services. However Made Jati
refused any further discussion or mediation, and until this moment PT Shantika Valuindo Lestari still
holds that deposit.
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Michael and Made Jati Live in Los Angeles 1986 and 1987

From the first three years of marriage we lived in Los Angeles. From 1981 through 1988 Michael ran
the USA office of a large Indonesian timber compnay. We often traveled to Inonesia where Made was
sometimes involved in a garment business based in Bali and Michael worked out of the timber com-
pany offices in Jakarta, Surabaya and Banjarmasin. In 1988 Michael decided to give up his career with
the timber group and move to Bali so that Made could return to work with the garment business and
Michael could start a new business of his own.
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Michael and Made Jati Donnelly Buy a Home Los Angeles

RECORDING REQUESIED BY
A0 WHEN RECCRDED MAL THS DEED AMD, URLESS Sﬁ 18 ,
CITHERMSE SHOWWM BELOWY, BAR TAX STATEVENTS TOr
[ T ]
oee  MICHAEL PATRICK DONNELL ™ | RECORDED IN OFmC .
wia  MADE JATI DONNELLY o
1705 WESTGATE AVE. #5 AT 8 AM.
S LOS ANGELES, CA. 50049 DEC 30 1985 [FEE $7 5
e [ , QTFN B ——
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FOR? A& VALLIASIE COMNSIDERATION receipt of which & hereby acknowledged .
ASHER GOLAN, A Single Man

MICHAEL F‘ATI'-:[EK DONMELLY AND MADE JATI DONNELLY, husband and wife as
Joint Tenants

the fellowing

County of Los Angeles State of Califomia
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Michael and Made Jati Donnelly Buy a Home Los Angeles

Step-By-Step bl
&
= S& 7 Loan Statement
3‘7/1‘ &t Statement Date: 11/20/84 —

LOAN SERVICE CENTER Loan # 718537 =
P.0. Box 60020 Payment Due Date: 12/15/34
City of Industry CA 91716-0020 Total Amount Due: 51,144

Property Addrass:
MICHAELMADE JATI DOMMELLY 1705 WESTGATE AV 5
3655 RO RIO BONITA LA CA 90025
COYINA CA 21724 Index: 4,039

Loan Factor: + 2.000

Interest Rate: = 6.039

m Important Message

If you're considenng refinancing your home, or buying another one,
give us a call for our lowest loan rates in years.
For the loan office nearest you, please call
1 (B00) 234-5363.
For questions on your currant loan, please call 1 {800) B74-3718.

@Actiﬂw Since Last Statement

Date Transaction Transaction Principal Interest Impound Other*
Description Amount
1117 Payment 1,144.53 J88.65- 755.88

@Year-Tu-Date Loan Summary Adjustable Rate Loan

Principal Balance 152,186.72
Met Principal Decrease 4,494.07
Total Interest Paid 8,188.56

- 18 Michael and Made Buy Home as Husband and Wife



CALIFORNIA FEDERAL SAVIMNGS
DRENTWOOD
12001 54N VICENTE BLV

<

CALIFORNIA FEDERAL

ACCOUNT ACTIVITY

LOS ANGELES ChA 90040

STATEMENT PERIOD:  JANUARY 08, THROUGH
(800)252-0206 FEBRUARY 05, 1987

MICHAEL P DONNELLY OR ACCOUNT
MADE JATI DONNELLY 139-0598407-1

1605 ARMACOST AVE $112

LOS ANGELES CA 90025 PAGE 1
ITEM COUNT 13

GET A REDUCED APR ON A
CAL FED VIS4 OF MASTERCARD.
COME IN FOR DETAILE!

HECHING ACCOUNT ERENTWOOD ACCOUNT MO. 139-0888407 (002)
EDWMARY
BEGINWING STATEMEMNT BALAMCE ON 1=0B=RT . s rrre s s e B B, 22317
TOTAL OF A D RS T O THE R B R E DT e i it s s B e e e o 0 e e 1,474.25
y e ] R B ey | el T o e e s e e e e e 4,303.83-
6 WITHOREMWALE/OTHER: CHERGES o uiovsiw e aihie o aiasoisnssnnnnsaninosis 1,008.00-
TN ERE ST F R TS PRI I L i ia e o e e Foa b T o am Fa el a attad aaa  ea s 30.02
ENDING STATEMENT BALANCE ON L - o RS RO £,815,81
INTEREST PAID YEAR-TO-DATE 1887 58,35 TAX-ID B64-90-B558
CHECHS/ CHECKS:
WITHDRAWALS
OTHER CHARGES MUMBER _ DATE MUMBER __ DATE AMJUNT NUMBER __ DATE AMOUNT
&
0173 foa HD.’.}D/rﬁ Ci178 O/ 21 325.‘33"1 o182 O1/27 Eu.m*{
0174 01712 100.00 o179 01720 100.00% 0183 D2/02 100.00,
0178 0121 20564V oieo 01/22 L.asa.sa.‘, G184 02/02 TB.B1
D176 0121 15.:;3', oiB1 01/33 100,00 018% 0204 37,24
o177 017214 11.08
TOTaL CF 13 CHECKS PalID $7,303.83- =
WITHDRAWALS/DTHER CHARGES:
DATE AMOUNT
01/18 ATM CasSH WITHDRAWAL AT ATM#139 {12001 SAN VICENTE L A 100 . 00 -
01/23 ATM CASH WITHDRAWAL AT ATM#139 12001 SAN VICEWTE L & BO.00-
O1/30 ATM CASH WITHDRAWAL AT ATM#139 12001 SAN VICENTE L A 200, 00=
02/03 SPORTS CONM.-SM CLUB FEES AT ACCOUNT SUPPORT OPERATIONS 28.00-
02/03 ATM CASH WITHORAWAL AT ATM#13% 12001 SAN VICENTE L A 00 . 00~
Q205 ATM CASH WITHDRAWAL AT ATM#129 12001 SAN VICENTE L & 300, 00-
D IT5:
OTHER CREDITS
ACTION DESCRIPT AMOUNT
O1/30 LTM CHECK DEPOSIT LT ATM# 138 12001 SaM VICENTE L & [T S 1.,874.2%
ACCOUNT ACTIVITY CONTINUED ON NEXET PAGE
CALIFORNIA FEDERAL SAVINGS AND LOAN ASSOCIATION = FSLIC! page  +
PLEASE EXAMINE PROMPTLY, REPORT ANY DIFFEREMCE TO YOUR BRANCH LISTED ABOVE,  Bog Ee——] 01031157 U20=8T

Michael and Made Joint Bank Account
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S AN A« / F2 Y. & A L 2 114 T AL
I don’t want to be away from my family, but I also have a life that [ must

follow before I left my family. I really do very much care for my family.
I did not just leave. I did try to give something to my family like work so
that someday when I left for a long time to find a life with my family so
that here everything still goes on. But I also request attention from all my
family to work too. Life now is hard, if you are lazy you could be sent
to transmigration. Because every year the cost of living becomes more
expensive and more difficult. If now you have food every day, don’t be too
appy. Think also about the future. If I am far away from my family you
are still always in my thoughts. I always miss you when I am living like
this as a lesson in life, and the lesson is that life in Bali is easier. Every-
thing is there, here everything is expensive.

A A
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Starting a New Life in Bali

After we moved to Bali, we found that Made’s business was in crisis, and Michael agreed
to help manage and reshape the business. Over the next years the business did well and
grew, but Michael never started his own business as he had planned.

IT- 26

In the last few years Made Jati has often told friends and even the police that she founded
PT Uluwatu herself before marrying Michael in 1985. It is true that the company CV Ulu-
watu was in the name of Made Jati, but Made Jati was the owner by an arrangement with
Michael McHugh who actually founded the business. Made Jati did work hard, as did
many other people in the early days of the business, but she was paid a salary by McHugh
because she was his “wife” and because she performed the service of holding the company
in her name. In 1987 CV Uluwatu was converted to PT Uluwatu with Made Jati holding
80% of the shares, but again this was as a service to McHugh

After moving to Bali in 1989 and taking control of PT Uluwatu, Michael became worried
that Made Jati’s shares in PT Uluwatu could cause a problem with the tax department in
the USA. Michael and Made Jati Donnelly were husband wife, and Made Jati had a Green
Card which made her subject to USA taxes. A husband and wife are required to report all
family income, whether taxable offshore or not, to the IRS.

Michael prepared the following report based on information from Made Jati so that he
could open all facts to accountants at KPMG Peat Marwick in Singapore.

Made Jati’s story that Michael came to Bali without work and without business experience
and that fortunately Made Jati gave him a job and a salary in her company PT Uluwatu is a
complete fiction.
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LAW OFFICES OF
NISHIYAMA, MUKAI, LEEWONG, EVANS 8 SALDIN
11 WILEHIRE BOULEVARD
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DANIEL MIBRIYAMS® § FAR EAST OFFICE
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Dear Mr. Donnelly: yment Of$2O,OOO > €en com-

We have received approval from the Department of Corporations for
the transfer of your stoek in Far East Ameriecan Ine. to Oliver
Wong. Accordingly, I am enclosing checks totally $20,000.00, the
purchase price under the June 12, 1988 contact.
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Explanation Regarding Uluwatu for KPMG

_____ el , e Useq -

Made Jati and!Michael Donnelly took over ownership and

“managenert—of P T, Uluwatu and fowr sssocisted retail shops—in

March 198d. F.T. Uluwatu is now owned BO % by Made Jati and 20%
By her sister,  Four retail shops are gwhed 100 7 by HMade Jdati.
The business of the P.T. is the manufacture and export of hand
— ombroidered —women's wear. — The shops gensrate additional local
sales and serve as showrooms for export sales.

BACEGROUND -

A

Frior to March 1?éég_the companies were owned and manaééd by
Australian named Michael MoHugh. Howaver, since the start of

the company in 1979, the company, the bank accounts, and various

properties in Iﬁﬁmﬁp%lﬁ which may or may not be caﬂne:ted with

F.T. Uluwatu were all legally regis tered in the name of Made or
other members of her family. This is because foriegners cannot

own  property or business in Indmnea:a, aind listing Dwﬁerbhlﬁ in
the names of Indonesian citizens is common practice. The listed

o

owner actually receives only a salary or commission from the
foriegn owner. The company was a C.V. (or DBA) prior to July

1986, It was converted to a single owner F.T. in Juns 1984, and

a true P.T. {(with Made s sister holding 20%) in  June 1987.

The reason for converting to a F.T. was primarily to allow the

F.T. to sponser McHugh for a permanent residency permit.

McHugh was also a partner in a California company of the
SaME  Nams. There was no legal connesction betwsen the USA and

Indonesian companies, but they operated together as a unit, and

at

least 80% of the company production was exported to the USA

COMPANY .

From 197% through 1985 Made worked as a salaried employees of

the company, and she developed into a manager and contributor to
the success of  the company in her own right. There wers no
written contracts regarding any arrangements or rights e f

_ownership, as such contracts would in any case be unenforceable

in

Indonesia. McHugh and Made lived together in a local custom

(Lhmuqh not a legal) marriages Made's salary was guite high, and

~ MeHugh made ihvestmeEnts for her both within  and outside

Indonesia. However . as a sort of collateral, much of Made's

salary was still held as unpaid salary dgalﬂﬁt the arowing value

of
&

the company in a "working capital loan. MoHugh promised her

share in the range of &4 % of the final sale value of the

company, or =2lse an eventual payout of her accumulated salary.

T Again  there was no formal agreement, and one was not  really

NECEsSary ! in the most basic analysis, Made could have

confiscated the company if she were dis ssatisfied with the

situation, and MocHugh was protected by Made’'s cash which he held

i

accounts and material goods under his control.
Made and 1 were married in September 1983 after a rather

— difficult courtship involving some strong confrontations with

MoHugh . He was afraid of losing his control of the company. We

agresd that he would be free to run the company without
interference from us, that Made would still deal with the

#r 7

government for the company, that she would retain her promised

Made Jati’s Explanatlon of Assets Prlor to Marriage for KPMG

/
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 share of the'cmmpany if and when it ééld,i but that she would not

otherwise work in the company from that date. Made moved to live

wWwith me in Los Angeles. We still visited Indonesia several
months out of sach of the next two vearsi; we spent most of that

time outside of Bali in comnection with my business in Java and
~ Halimantan. s
In November 1987 I o qult my pmﬁltlmﬁ with my emplover, Far

East American, Inc. in Los Angeles, and we moved to Indonesia.

We  had no %p@ﬁlfiﬁ-plaﬂﬁ other than to see about Etartlnq a new
busingss I
However, HMcocHugh was at that time beginning to face serious
financial and management problems with Uluwatu.

Were pmtentlally a danger to Made, in that she was listed as

legal owner of the company and guarantor of PMcHugh's debts. 1 was

very T dissatisfied with the situation and demanded that the
_ company be placed on a different basis which would clarify the

legal and tax responsibilities.

By January 1988 McHugh decided that he was no  longer

~ interested in or financially able to continue running the

positive cash flow and cut our expenses.

busiress. He decided to sither close the factory or sell it if

pdéﬁlblen He placed an advertisement in the Wall Street Journal
announcing  the sale, with an asking price of USD 1.5 million
including bath the USA and Indonesian mperatlang. in fact, the

advertisement was placed without either Made’'s or my bknowledges

we were quite unhappy about it because the iegai implications

involving export/import between Indonesia and the USA.

These problems 7

were very complicated and ill-considered. In a sense he was

proposing  to sell Made as an asset. With no legal connection

_between the USA and Indonesian businesses there was no real basis
for the company. and there wers no company books to give an idea

nf the value or operations. There were no serious enquiries.

company as guickly as possible in order to escape debts which he

T couldn 't pay. We worked out a deal with him in which we would
take over all assets and liabilities of the company, including
“bank aL£EEH¥ . outstanding debts, and somse material and finished
goods  stocks Im return, all other agresments with McHuagh
regarding baLP salary would be cancelled. (It was impossible for

MocHugh  and Made to agree on the back salary figure in any tase.)

The final agresment was mutually satisfactory and - fr;endly.
The transfer of ownership reguired no paperwork or any other

particular activity other than advising the various creditors
that Made wasz now responsible for the company debts. We took

over no books from the company, as McHugh had no formal books and

refused to show us his personal books. Valuation of the company

Twas  very ditficult, and in fact we did not immediately set up
formal  books purselves, as  we had many  more pressing

responsibilites reguiring our immediate attention to generate a

Ir- 30

Made Jati’s Explanation of Assets Prior to Marriage for KPMG

By late February 1988, McHugh wanted to get out of the



_THE COMPANY —

¥ 3 As run under McHugh, the FP.T. exported approximately 95 % of
f its production. The shops were used to get rid of old and reject
stock, and to generate some cash for Made’'s familv. Two of
Made's sisters worked din the shop, and the warehouse and
headquarters of the company and McHugh's house were all located

i the family "kampung®. As rent and in retwrn  for variows

services, the family received some income from the shop amoun ting
bt the squivalent of from USD 200 up to UBD 1000 per month. When
Made and I returned to Indomesia in December 1987 through March
1988 when we took over the company, we alse lived in the family
nome and took a few hundred USD per month as & living expense.
McHugh recycled all other shop income into the cnmpany,

We made radical changes in company strategy when we took
over in March 1988. The exwport season is highly erratic with &
high risk of bad debts from overseas customers, We cut exports

dramatically, and concentrated on improving the shops to take
advantage of a growing tourist market and fo 0 generate an

immediate cash flow. With a much smaller production requirement
due  to the cut in large volume exports, we could cut  our
workforce by &0 % - a great deal of overhead had been tied up in

the extra finishing, inspection, and packaging required for
export. With the improved cash flow, we were able to pay off the
outstanding debts by the end of 1988, leaving us with a much

smaller but guite healthy company. . Since the end of 1988 we have
begun to re-expand the export market.

The F.T. and the shops are 1Pgally separatwly mwned but we

run them as a unit. There is no true separate mccauntlnq of Cost

of Goods between the shops and the F.T., and the bank and cash
accounts are used in common.
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OTHER CONSIDERATIONS

al The company has no books prior to March 1988. Our

only

documents from 1987 and before are various bank records. These
represent virually nothing but random flows of cash connected

with payments of material, factory wages, etc.

b} The valuation of the company per the Wall Street Journal

advertisement is absolutely without basis. In the spacs of the

~ few weeks McHugh ran the ad, he apparently dropped the asking
_ price from USD 1.3 million to USD 800,000 (per a lawyer who

in contact with him). We would certalnly not like USD
million to become a basis for valuation of Made' s shares in

WAS
TRE %
the

FHTE
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Factory in Tabanan, Bali

Money from McHugh, and he promised 1/3 share to Made. The value accord-
ing to McHugh USD 63,415 in 1987. Building and equipment valued at USD
60,975, but more realistically it is near 0. :

1980 33% Made Jati
67% McHugh

1987 Made received 100% in exchange for
1) farm land in Australia
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Never rented or leased, no income.
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1 Sep 87 Made received 50% from McHugh, exchanged for
farm land in Australia.
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USA Report to the IRS Michael and Made J. Donnelly

After moving to Indonesia in 1988 Michael and Made J. Donnelly as husband and wife were required by
the IRS in America to report all their family income. Made Jati here reports the PT Uluwatu 1987. Made
Jati returned her Green Card at the US Consulate in Surabaya in 1991, so tax reports from PT Uluwatu
were filed with the IRS every year until 1992.

+ a1 00010 KQ9Z2027-39072
8A1210 10/30/89 -
Form 1 04 Department of the Tre: 3l Seneeus Sacyice 0 =
U.S. Individual Income Tax F!etu'nﬂgas
Label  For the year Jan.-Dec. 31, 1988, or olher tax year beginning 1988 ending WM No. 1545-0074
Use IRS Your social secwrity number
tabel. MICHAEL P. & MADE J. DONNELLY 564=-90-8555
Otherwise, MADE JATT 5 GANG POFIP IE S Spouse’s social securily number
please KUTA 549-Q7-4LLT L
Erick: 05 For Privacy Act and Paperwork Re-
type. BAL I . INDONESIA duction Act Notice, see Instructions.

Presidential Do you want $1 to go to this fund? . No |Note: Checking "Yes" will
Election . SIESce Gl 8 e ek N ie ik bt el Pt e R L not change your tax
Campaign If joint return, does your spouse want $1 to go to this fund? , , . No or reduce your refund.
1 Single
Filing Status e A— , ,
2 ¥ | Married filing joint return (even if only one had incomne)
el 2 ek - ¢ Enter spouse’s sacial security no.
3 Married filing separate return. above and full name here.
Check only 4 Head of household (with qualifying person). (See page 7 of Instructions) If the qualifying person is your child but not
onebiox] your dependent, enter child's name here.
5 Qualifying widow(er) with dependent child (year spouse died > 13 ). (See page 7 of Instructions.)
i . Ba | X | Yourself If someone (such as your parent) can claim you as a dependent, do not check box Ba. Mo of boxes
Exemptions e - " checked on Ga
‘ But be sure to check the box on line 33b on page 2 . . , . . . . ... .. and Bb 2
b|x Spouse . . . .« e 3w AT I TR I, st S e e s
(See ¢ Dependents (2) Check [ (3} I age 5 or older, : ﬁ‘hr:n,“:;d No. of your
I Instructions il under dependent’s (4) Relationship in your home| Children on Bc
(1) Mame (First, initial, and last name) age G social security number i‘:. 1988 who:
on page 8.) IR 2
B jived with you
® didn't live with
| = you due to diverce
| or separation e
| I more than B No. of other
dependents, see dependents listed
Instructions on o on Bc .
‘ page B.
If your child didnt live with you but is claimed as your dependent under a pre-1985 agreemenl, check here
| d > i
€ Total number of pti CIIMB e o e o b i e ey PR T TR T T SO fines “atiove 2
7 Wages, salaries, tips, etc. (sttach Form(s) W-2) == = . SEE ,STATEMENT. . .1..| 7 51306
Income B8a Taxable interest income f(also altach Schedule B if over $400) . . . . Ba 220
Please attach b Tax—exempt interest income (see page 11). DON'T include on line Ba] 8b
Eggy B“gfzyour 9 Dividend income f(also attach Schedule B if over $400) . _ . _ . . _ . . . .. .. ... 9 4,605,
W_rgél and : 10 Taxable refunds of state and local income taxes, if any, frem workshest on page 11 of Instructicns| 10 485,
W-2F here. 11 Alimony received | L L L L e e e e e e e e e e e e e e e s 11
If you do not 12 Business income or (loss) (attach Schedule C) _ _ . . . _ . . . . .. .. ... . .... 12 ]
Eggepgg:f_ﬁz’of 13 Capital gain or (loss) (attach Schedule D) | . . . . . 0 0 o i e e e e 13 6,947,
Instructions. 14 Capital gain distributions not reported on line 13 (see page 11) , _ . . . . . . . . .. .. 14
16 Qther gains or llosses) (attach Form 4797) | o o . 0 i v s it o s e s v e s e e 15
16a Total IRA distributions , , , , | 16a ___18Bb Taxable amount (see page 11) [ 16b
17a Tolal pensions and annuities | 1Ta| 17b Taxable amount (see page 12) [ 17b
18 Rents, royalties, partnerships, estates, trusts, etc. {attach Schedule E) . . . ., . . . . . . —-8,288.
19 Farm income or (loss) fattach Schedule F) . . . L
20 Unemployment compensation (insurance) (see page 13) | . . . . . . L . s e
Flease 21a Social security benefits (see page 130 _ _ . . . . . . . . .. ]21a|
attach check
or money b Taxable amount, if any, from the worksheet on page 13 _ _ _ . . . . .., .. .... 21b
order here. 22 Other income (list type and amount-see page 13) SEE STATEMENT 1. =51:,306%,
23 Add the amounts shown in the far right column for lines 7 through 22. This is your total income P 3,960,
- 24 Reimbursed employee business expenses from Form 2108, line 13.| 24
Adjustments ;
L 25a Your IRA deduction, from applicable worksheet on page 14 or 15 | 26a
O Income
b Spouse’s IRA deduction, from applicable worksheet on page 14 or 15 | 2Eb
26 Self-employed health insurance deduction, from worksheet on page 15. | 26
(See ] 27 Keogh retirement plan and self-employed SEP deduction | ., | | 27
Instructlor;;] 28 Penalty on early withdrawal of savings _ . . _ . . . . . . . 28
2l Pkt 29 Alimony pald (recipient’s lasl name L o o
and social security no. P e
30 Add lines 24 through 29. These are your total adjustments
Adjusted 31 Subtract line 30 from line 23. This is your adjusted gross income. If this line is less
than $18,576 and a child lived with you, see "Earned Income Credit” (line 56) on page 19 gf
Gross Income the Instructions. I you want IRS to figure your tax, see page 16 of the Instructions . . . 31 3,969,
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Form 1040 (1988) MICHAEL P.* & ®RUc . punnco : -

32 Amount from line 31 (adjusted gross income) . . . . . . . v 2 v v v v . e . P s L 3,969.
Tax 38a Check If: || You were 85 o older| |Biind: | |Spouse was 65 or oider| ] Blind.
Compu- Add the number of boxes checked and enter the total here . > E 33a
tation b If someone (such as your parent) can claim you as a dependent. check here P 33k D
c If you are married filing a separate return and your spouse itemizes deductions,
or you are a dual-status alien, see page 16 and check here = . . . . .
34 Enter the ® Your standard deduction (from page 17 of the Instructions), OR
larger ® Your itemized deductions (from Schedule A, line 26). Jgb: 5,000,
of: If you itemize, attach Schedule A and check here » [ ]
Subtract line 34 from line 32. Enter the resuft here . . . . . . . . . .. .. .. .. 35 e £ B e 1 5
36 Multiply $1,950 by the total number of exemptions claimed on line 6e . . . . .. .. 36 3.900.
Taxable income. Subtract line 36 from line 35. Enter the result (if less than zero, enter zere) | 37 NONE
Caution: If under age 14 and you have more than $1.000 of investment income, check here >l:l
and see page 17 to see if you have to use Form B615 to figure your tax.
38 Enter tax. Check if !rorn:Tax Table, I:[T__aj'ﬂa?e Schedules, or I:IForm BE AR NONE
39 Additional taxes (see page 17). Check if from: Form 4370 \:lForm ) DLt e
) Add lines 38 and 39. Enter the total , , . . . . .. . .... NONE
Credit for child and dependent care expenses (attach Form 2441)| 41
Credits 42 Credit for the elderly or the disabled (sttach Schedule R) = = | 42
(See Foreign tax credit (attach Form 1116), , . . . . ... ... .. 43
tea’la) 44 General business credit. Check if from:
[ Jrorm 3800 or [ JForm tspecity) . .. 44
Credit for prior year minimum tax (attach Form 8800 _ = | 45
46 Add lines 41 through 45. Enter the total | _ . . . . . . . . . ... e
Subtract line 46 from line 40. Enter the result (if less than zero, enter zere) |, ., . . . . . NONE
Other Self-employment tax {attach Schedule SE) . . . . . . . .. . ... .. ...
Taxes 49 Alternative minimum tax fattach Form 6251) , . . . . . . . . . . . i e e e e e e e e . NONE
5O Recopture taxes (see page 18) Check if from: | |Form 4255 | |Form 8671 . ., |
E;mggﬂc Social security tax on tip income .ncl reported lo employer {attach Form 4137) _ . . . . . . .
Payments) Tax on an IRA or a qualified retirement plan (attach Form 5329) . . . . . . ... ...
Add-{ines—47-throtigh- 52 This is: votr total tax o oot o oo s s e > NONE
54 Federal income tax withheld (If any is from Formls) 1099, check | g [_I )| 54
Payments 55 1988 estimated tax payments and amount applied from 1987 return | 65
Attach Forms D8 Earnedincome credit(seepage 190, _ | . . . . . ... ... .. 56
W-2, W-26, 57 Amount paid with Form 4868 (extension request) FORM 2628 | 57 2,000.
and W-2P Excess social security tax and RRTA tax withheld (see page 20)| 58
to front  go Gredit for Federal tax on fuels fattach Form 4136) . . . . . . 59
Regulaled investment company credit (attach Form 2438) = | 60 g
Add lines 54 through 60. These are your total payments . . ., . . ... N e 2,000,
If line 81 is larger than line 53, enter amount OVERPAID _ . . . . . .. g > 2,000.
Refundor Amount of line 62 to be REFUNDED TO YOU . . . . ... ....... e 2,000,
Amount Amount of line 62 to be applied 1o your 1989 sstimated tax P | 64 |
You Owe 65 If line 53 is larger than line 61, enter AMOUNT YOU OWE. Attach check or money order for full
amount payable to “Internal Revenue Service Write your social security number, daytime phone
aumber, and- *“1988 Form: 1040 0p'Mt . & & s 2 v @ d w e e v ow d e e e ee 5 .
Check > I_l if Form 2210 (2210F) is attached. See page 21. Penalty:
Under penalties of perjury, | declare that | have examined this return and accompanying schedules and stalements, and to the best of my knowledge and
Please beliel, they are true, correct, and complete. Declaration of preparer (other than laxpayer) is based on all information of which preparer has any knowledge.
Sign Your signature Date Your occupation
Here ’ MANAGER
’Spwse's signature (if joint relurn, BOTH must sign} Date Spouse’s occupation
MANAGER
Preparer’s Date - . Preparer’s social securily no.
Paid signature ’ QMM % M 1 n th wﬂg ;:rftwl;r:rhyed 538_68_2830
DaeP el Fims name (or KPMG PEAT MARWICK £ No. 98-6031015
yours I sell-employed) P.0O. BOX 448, ROBINSON ROAD
and_address SINGAPORE 9008 ZIF_code
15 UEC 1989
BA1220-1 1.000
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The Marketing Story of Uluwatu

In dozens of magazine articles and advertisements over the last 16 years, there is a wonderfully ro-
mantic story of Uluwatu in which Uluwatu was started by Made Jati herself with hardly a mention of
Michael.

To develop Uluwatu for the Bali tourist market, Michael needed to build a product identity. Tourists
come to Bali hoping to find something special and exotic and uniquely Balinese, so Uluwatu needed a
strong Balinese image. Michael invented a logo, a tagline “Handmade Balinese Lace”, and an elegant
tropical look for the shops. Tourists don’t want to buy Balinese lace from a company run by a bule, so
Uluwatu also needed a story and a personality, much like Ronald McDonald or Colonel Saunders, but
featuring someone Balinese.

So in 1992 Michael wrote a story starring, of course, Made Jati. There is not much truth to the story, but
Michael used it as the standard Public Relations package. Reporters never acually met and interviewed
Made Jati herself for all the articles appearing in the next 16 years; they met Michael, and Michael gave
them photos and a copy of the Uluwatu Story. All the quotes from Made Jati were actually written by
Michael. Every article appearing since 1992 is based on this story.

Made Jati might by now actually believe the story, and she points to the advertisements to support her
claim that she started Uluwatu. But the truth is much less romantic: the original Uluwatu was started
by Michael McHugh. The Uluwatu that developed into Uluwatu Boutiques - Handmade Balinese Lace,
was built by Michael Donnelly.

Uluwatu Marketing Story - Press Release Written by Michael 1991

II- 40



A Mistake Corrected

This advertisement had a problem. The Bali Tribune wrote the article on the left and gave the proof
to Michael for approval before it went to press. Michael caught a mistake - the article said “and her
American husband”. Michael requested this be taken out and reprinted: It did not fit the Uluwatu im-
age to mention the American husband. The Bali Tribune pasted “Made Jati and her sisters” over the

crror.

e hestory behind URuwabu Hand Made Balinese Lace is a siony we
J" | e o hear abou,of how hard work and infative develops into
) suo:ess.ln the late 19?1]5 Ma{!e JaﬁmayﬂungBmglrl
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LUluwatu's stylish ladias ware and home furighings ane exclusive be-
cause of the fact that the lace is prodwced in painstaking process on oid fashion
foot opereied sewing machnes. While perhaps computar-operated machings
would increase production time ten fold, Uilewaty has chosan o retain their
iraditional sewing methads in favour of the high quality results. Trends in
clothing change often, but Liuwatu ane forunate that they have a stable market
and don't kave fo create a new ling every season. Many of iheir designs ae
tirrierlesss and a popular garment can carry for &s long a5 five years before the
decision i made io replace il

Made Jati and her sister are responsibl for the majority of the lace and
digthing designs and they work with 20 extrematy creative team of employees.
Curmentty they are looking more closety at the roots and fradifions of Bali and
are inying 1o reflect this in new kace designs and motifs, Thene is 8 conscious-
ness of remaining essentially Baliness and almost all of thelr company employ-
eas ane locals.

Lhuwatu benafits from a mixed clientele, with a steady stream of Euro-
pean, Japaness and Ausirakan cuslomers. The company & extremesly caraful
with thair analysis of szing, as ey want to maintain their flexdbility in the marked
piace. Their garments have a certain appeal and the cnsp white cotion blands
ang well suited to the tropécal hoday climate of Bali.

Each Uluwatu reted outiet has a sewing machine setup with an employes
demonstrafing how a garment is made. This i nol intended as a markating
gimimick. bt is 1o meraly reveal the inticacies of the work. A sidled worker may
taken 4 10 6 hours to creale a simple embroidened top, while a mone elaborate
outhit can ake several days lo complate.

All of Uhrwatu's clothing and soft furnishings are rupiah based and ai-
thowgh nol cheap, pacing is extramely reasonable gven the delicate work-
manship and quakty. A lange majority of the lathes fashion ware and ramantic
lacy bed sheets are produced in white cottons and rayons, while a smaller
selection of dresses, pants and blouses are made from sman looking linen.
However, Ulwwatu are currenthy locking lo expand their lines inbo a few salact
coiours thad will appeal to a wider customer bage.

There ane @ numbee of copycal ganment companies in Ball who are
producing similar lace gaments in bulk, but coser inspection reveals thal these
A eacnnd Fale whon semnanad tn i eest’es decsan moaliie nf fheie and
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—|¢he history behind Uluwatu Hand Made Balinese Lace is a story we
7 | allie tohearabout, of ow hard work and e developsinto
o eycoess In the late 1970's Mada Jaﬁ was a young Balinese girl
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Uluwatu's stylish ladies ware and home furmishings ane exciusivi be-
causaof the fact that the lace i produced in painstaking process on old Fashion
foot oparated sewing machings, Yhile perhiaps computer-operaled machines
would increase production time ten fold, Uluwalu has chosen bo retain their
fradifional sewing methods in favour of the high quatity results. Trends in
clothing change often, bul Uluwaty are forunate thal they have a state markat
and don't have to creale a new line every season. Many of their designs ane
timaless and a popular garmant can carry for 25 long as five years before the
decision & made 10 reptace i

Made Jati and her sister are responsible for the majority of the lace and
diathing dasigns and they work with an extramely creative team of employess
Currently they ane looking more clasely al the roots and traditions of Bali and
ae Irying o refiact this in new lace designs and molifs. There is a conscious-
niass of remnaining essentially Baliness and almaost all of their company employ-
ees are locals.

Uluwatu benefits from a mixed clientele, with a steady stream of Euro-
pean, Japanese and Auslralisn customers. The company i extremedy careful
with Eheir analysis of sizing, as they want io maintain their fecdbiity in fhe market
place. Thesr garments have & certain appeal and the crisp white cotlon blends
are well suiled {o the tropical holiday cimate of Bali

Each Ulsaaty retail outiel has a sewing machine sel upwith an empioyes
demonsirating how & gamment is made, This is not mended as a marketing
gimmick, but is fo merely reveal the inbicacies of the work. A skiled workar may
takoen 4 106 hours bo create a simple embroidered top, while a mone etaborate
outfit can take several days 1o complele,

Al of Uluwatu's clothing and soft furnishings ane rupiah based and al-
Ihough not chaap, pricing is extremely reasonabie given the deficale work-
manship and quality, & large majority of the ladies fashon ware and romanbic
lacy bed sheats are produced in white colions and rayons, while a smaller
‘selection of dresses, pants and blouses are made from smart looking Enen.
However, Uluwatu are currently keoking to expand theirEnes info a few select
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PRESS RELEASE
THE ULUWATU STORY

Most companies would not take your time to explain the history of their products, who owns the
company, or how the products are made. Because of course, you would not be interested.

But we would like to introduce you to the island of Bali, to Ni Made Jati who started and runs
Uluwatu, and to the people who make Uluwatu lace.

Because there is something very special about Uluwatu. Uluwatu lace has a meaning that is more
appreciated if understood.

We would like to explain to you about the love and care we put into Uluwatu lace.

The island of Bali

It has been called “the Morning of the World”. The Balinese themselves call their home “the Island of
the Gods”. But no name can capture the true overwhelming beauty of Bali — a beauty so intense that
visitors can go away with vivid memories and photographs and later still wonder “Is it real?”

Just east of Java, Bali is a small tropical island in the chain of thousands of volcanic islands that make up
the nation of Indonesia and divide the South Pacific from the Indian Ocean. Bali is only a few degrees
south of the equator and the weather is hot and humid year round.

There is a monsoon season from November through March, but monsoon season or not, the skies may
cloud up suddenly and drop torrents of rain at anytime. And then just as suddenly, the rain stops, the
clouds clear, and the volcanoes that tower over the center of Bali appear through the mists once again.

Down the slopes of the volcanoes the Balinese have built terraced rice fields and intricate irrigation
systems to bring the waters from the mountains through the rice fields and finally to the sea. The water
blesses their island, keeps their island lush and green and their rice fields bountiful. Balinese are Hindu,
but they often call their religion agama tirta, or “the religion of sacred water”. Their island is blessed by
the rain; every waterfall and mountain spring has its own temple to thank the water, and the holy water
from these temples and the myriad tropical flowers nourished by the rains make up the offerings that are
presented to the gods daily in every home and temple in Bali.

These temples inspire another name for Bali, the “Island of Temples”. There are over 10,000 public
temples. The family temples, found in every Balinese home, are countless. Village and family life revolve
around the frequent temple ceremonies. And although the temple exteriors are lavish with exuberant and
fantastic ornament, at the centers are the quiet places, the empty spaces, where the offerings are placed
and prayers are offered to the single ultimate spirit that unites all the many aspects of Shang Hyang
Widhi Wasa, the one true God.

The carefully terraced rice fields, the endless multitude of highly decorated temples, the lovingly crafted
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offerings which are created and discarded daily — all speak to a characteristic of the Balinese people
which strikes every visitor to Bali — their skill and love for the arts.

In Bali it seems there is nothing that cannot become a canvas for an artist’s imagination. Every temple
is exuberantly decorated with statues and reliefs carved of the soft volcanic stone that underlies the
island. Every bridge and intersection is watched over by guardian statues. Wooden rafters and columns,
furniture and doors are all carved in intricate patterns, and often brightly painted and gilded in gold.

On an island where everyone is an artist, artistic ability is not regarded as a rare talent. Children learn
their skills sitting at their parents’ knee, absorbing the techniques while watching painters as they paint,
listening to musicians as they play. Artistic expression becomes part of a child’s nature and the skills are
learned almost unconsciously. Children play at their parents’ side and learn under their gentle guidance
until children as young as five years old can perform as accomplished artists.

Made Jati grew up the second child of nine in a poor fisherman’s family in the beach village of Kuta.
She recalls now how her father would come home from fishing with his catch in the small morning hours.
Her mother would start the wood fire, while Made and her brothers and sisters sat up sleepily where
they had been cuddled together on the large woven pandan mat that was their bed. Their thatch was hut
soon filled with the delicious smell of the fresh fish roasting and they would eat their late meal to the
accompaniment of the dull roar of waves breaking against the shore at the end of their lane.

They were poor and sometimes that roasted fish in the midst of the night would be their only meal of the
day. Yet she and her sisters learned to dance, took part in the beautiful temple ceremonies, helped their
mother make the intricate daily offerings that they placed in the family temple, at the gate to their home,
at the crossroads of the path that led down to the sea, and at the shore to thank the sea for the blessings
1t gave.

Sometimes, when the family needed extra money, Made and her mother would gather flowers from the
wild hedges that grew in abundance about their home, and early the next morning they would rise to
catch the pre-dawn truck (there were no buses or cars then) into the market town of Denpasar. There
they would set up on a mat beside the road to sell their flowers to the women hurrying to do their market
shopping in the cool hours before the sun rose above the horizon. The flowers would save the women
a half-hour gathering their own flowers at home for the day’s offerings. Made and her mother would
finish before the morning was well underway and then they hurried home again where Made could ready
herself quickly to reach school still in time for the morning lessons. The money they made in the market
was saved for the important holidays of Galungan which came twice a year, when each child would wait
with mounting excitement imagining the new sarong with which their mother would surprise each of
them on Galungan morning.

In Balinese there is no word for “stranger”; tourists are called famu, literally “guest”, a guest to one’s
home or to one’s village. In the 1960’s when foreign guests began to arrive in Made’s village, the local
people took them into their homes. In the hot afternoons when most Balinese took shelter from the sun,
the guests would go down to the beach and burn themselves on the sand. No one knew why they did this
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and the Balinese felt sorry for them. Made would go down to the beach with a tray of cool drinks, fresh
fruit and a few sarongs to offer them. The tourists bought the drinks and fruit to relieve their suffering,
sarongs to cover themselves from the burning rays of the sun.

Made’s mother set up a small shop on the edge of the sand, a simple thatch roof, a table with a row of
soft drink bottles in the center, a bench for the guests to sit. The guests often stopped at Made’s mother’s
shop for a cup of coffee or a soft drink and a bowl of her black rice pudding. Made remembers sleeping
on the sand under the table while the strange looking foreigners talked their incomprehensible language
far into the night. Sometimes she lay awake listening, making sounds like they did and pretending to
herself that she could talk their odd language.

Some of the guests stayed for weeks, some for months. They became friends of the families that took
them in. Some of them wanted to buy the local handicrafts to take away and resell in their own countries.
Made helped them find things to buy, helped organise their purchases, schedule deliveries. And by the
time she was 17, Made had her own small business making lace blouses for the guests to buy.

By the early 1980’s, Made was in business with an Australian partner, exporting thousands of garments
every month. A worldwide demand for Balinese lace developed. It was not just because of Made’s
company, of course - Balinese lace was perfect for surfer girl wear, light, fun and not too expensive, with
lots of bright colored birds and butterflies. Made named her company “Uluwatu” after a temple that sits
high above the sea and looks down on a surfing spot that was becoming world famous.

The new company became known for high quality and fun styles. Business was good, but by the mid
— 1980°s the surfer girl fad had died. And with it, most of the other companies producing lace turned to
other types of garments.

Uluwatu stayed in business as a smaller company but with a new emphasis on design and quality.
Uluwatu turned away from the surfer wear and began to reach back to the roots of Balinese handicraft
to create something new.

Balinese Textiles

Lace is not a traditional Balinese handicraft. Balinese women didn’t need blouses because until very
recently customary dress for Balinese women was a sarong around the waist and a bare top. But they
always produced extraordinarily beautiful and intricate textiles for temple ceremonies and dance
costumes.

One traditional Balinese textile is known as endek. It is produced by tie dying, but not of the whole
cloth as made famous by the hippies in the 1960°’s. Bundles of thread for endek are tied off and dyed
before weaving, and the intricate patterns appear as the cloth takes shape on the loom. Endek is used for
sarongs, both for temple and for everyday wear.

Sometimes gold and silver threads are woven into the material on the loom. This fabric is known as

songket and is used for scarves or sashes, or sometimes as a rich cloth to wrap an important relic.
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I'he tamous batik sarong 1s widely worn 1n Bali, but 1t 1s 1n fact produced 1n Java.

In the 1920’s and 1930’s, sewing machines began to appear in Bali. Not electric machines, of course,
because there was no electricity. The village of Kuta, for instance, only received electricity in 1978. But
foot powered machines became popular in the 1930’s and are still widely used today. The most common
early model was the Sinder, a Chinese copy of the Singer. More recently the Chinese Butterfly Brand has
become popular, but the appearance and mechanism are identical to the old Singers that in most countries
shows up only in antique markets.

With their foot-powered sewing machines, Balinese quickly learned to make lace and to master skills
that were fast disappearing elsewhere in the world. And with the arrival of the Indonesian government
in Bali in 1949, officials began to encourage the Balinese women to wear blouses. (The Dutch who had
colonised the rest of the Dutch East Indies as they were then known, left Bali almost completely alone
and interfered little with Balinese tradition.) Kebaya blouses soon became popular as garments to wear
to temple, even if most women still went topless around the house.

So when the surfer girls in the early 1980’s began to buy brightly colored lace tops, hundreds of home
industries started up in Bali, with two or three or a dozen machines whirring away under thatched roofs
while chickens ran in and out dodging the flying pedals.

Lace in Bali Today

Balinese lace in the 1980’s was fast and cheap, though Uluwatu was better than most. When the fad
died, most other lace companies “rationalised” their business. They switched to garment sewing without
lace, because lace is very time-consuming and slows production drastically. Or they installed electric
machines to speed lace production and cut costs (and quality). Small companies quickly had to become
large companies with a thousand or more workers to take advantage of high volume production, or else
they had to close their doors.

Uluwatu had never been a large company, and because Uluwatu had emphasised quality rather than
volume, Made had established a particularly close relationship with many of the workers. Uluwatu had
a built a small “factory” (though the rambling and relaxed collection of sheds surrounded by trees looks
nothing like a conventional factory) in the provincial town of Tabanan in 1979. By the late-1980’s,
Uluwatu was part of a community. The workers who sewed in their homes for Uluwatu had bought their
own machines, which were significant investments for them. For Uluwatu to abandon hand-sewn lace
for electric machines would devastate families who depended on Uluwatu.

With the end of the surfer wear fad, Made’s Australian partner left and Uluwatu faced a crisis. Made
realised she must remake her business just to survive. Two of her sisters, Nyoman Suti and Ketut Nerthi,
joined Made to help her run the company. And they felt that Uluwatu could not just abandon old workers
and old methods. At the same time, they saw an opportunity to take Uluwatu in a new direction by
rediscovering the handicraft roots of krawang. So Uluwatu did not cheapen the product and did not add
electric machines, but Made and her sisters did re-examine how to improve Uluwatu while preserving
the essentials of what they felt was the core of the company.
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Our “Factory” in Tabanan

We call it a factory, but it doesn’t look much like one. A rambling collection of open sided sheds wanders
down a hill, and in the center trees surround a large grassy area. You can look over the rice fields to see
the sea way off in the distance. In the afternoon a breeze comes up from the west and blows through the
open walls and keeps the rooms cool.

About 120 to 200 girls work here to make Uluwatu lace, with another 100 or so people helping with
cutting, washing, sewing, ironing, and packing. It is difficult to say exactly how many are working day
to day, because in Bali there are many ceremonies and family gatherings, and to any Balinese these are
much more important than work could ever be. Some of our workers take weeks or even months off for
other things that they feel are important, but in Bali we can only accept this and wait for them to return
when the ceremonies are finished. It can be hard to keep schedules like this.

In 1994 we held a ceremony called Melaspas. It was a blessing for the land and for the people who
work at Uluwatu. We had several days holiday while all the families gathered to assist and enjoy the
ceremony.

Made would like to tell you something about our production process and quality control because it
is important for an understanding of what is really special about Uluwatu.

“You maybe are not interested in every detail, but we tell you about it here just if you would like to know.
But at least please read about Krawang and Trimming because they are very important to our quality.”

Our material is the finest quality available in Indonesia. Our rayon is always Bintang Agung best export
quality, manufactured in Bandung, Java. We inspect it upon receipt for defects to be cut out before
pattern cutting can begin, because even the best fabric will have occasional natural defect areas. We then
wash the fabric to preshrink and stabilise the material before starting production.

There are many different qualities of material. A cheaper material has a looser weave and thinner threads
than a higher quality material. They may all look about the same when new because the threads are
covered in fuzz. But after a few washings the fuzz is gone and the cheap material sags and stretches and
has no life in it. This is why we always use only the best material so that after all our hard work to make
the lace; the garment will stay beautiful for years of wear.

Cutting for outfits can be complex because we always lay out tops and bottoms together to ensure exact
color matching, and then we mark the matched top and bottom so that they can be reunited at the end of
production. This is necessary because natural fabrics like rayon, cotton, and linen always vary slightly
in color between bolts, unlike polyester and other synthetics in which color can be controlled precisely.
The variation is not noticeable in patterns, but we use only plain colors.
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Sewing is done by a single tailor for each entire garment, rather than by an assembly line method as in
most garment factories. Because of the complicated krawang production process, most garments must
be sewn in several stages. For example the shoulders and yoke of a blouse may be sewn first so that the
krawang can be added across the front and back of the yoke while the yoke lies flat on the table, then the
side seams are sewn only after this krawang is finished. In this case, the garment generally goes back to
the original tailor for the second step of sewing.

Why do we do this? Partly because our production runs tend to be small, but more importantly because
with our factory emphasising quality and handicraft techniques, our people feel more responsibility and
pride of workmanship by taking sole control of their own portion of the process. We couldn’t get them
to work an assembly line if we wanted to.

Just as the fabric color varies slightly, so does the color of the krawang thread. In preparing the garments
for krawang, we have a worker whose entire job consists of precisely matching fabric color and thread
color.

Now comes the most interesting part of the process, the krawang sewing. Many visitors to our shops have
seen our krawang girls demonstrating their sewing techniques and they assume that this is a marketing
gimmick. It is not. This is exactly how our krawang is produced in Tabanan: it is stretched by hand on
bamboo hoops and sewn on foot powered machines.

I wish we could show you in detail how the krawang is done, because their work is like a spell of magic
weaving across the bamboo hoop. They follow the faintest of lines silk-screened onto the fabric to guide
them in their pattern. Many visitors cannot even see these pattern lines until they are carefully pointed
out. The needle whirs so fast as to be invisible to our eyes, and with no needle guard to protect them (and
which would also obscure the pattern), their fingers always dance away from the haze that is the needle
while the krawang take miraculous shape under their fingertips.

Of course, one girl always does an entire garment, top and bottom in the case of outfits, from start to
finish. Each girl has a slightly different style to her work. And again, there is a pride of workmanship
that can only be satisfied by each girl taking entire responsibility for her creation.

There are other ways to do krawang. Electric machines are available and are the primary production
tool at most other krawang manufacturers. Electric machines are about 10 times faster than foot powered
machines. They have a knee lever than causes the needle to vibrate; more pressure on the knee lever
causes a wider swing of the needle. To make a leaf shape, for example, one starts with a slight pressure,
increasing and then decreasing again as the hoop travels in a straight line across the table. The result is
an extremely even, but somewhat thin textured, leaf.

(And it pains me to even mention that other electric embroidery machine now common in China, Belfast,
Belgium, and other lace production centers - the computer controlled embroidery machine. So we won’t
go into it.)
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A foot-powered machine is completely different. The needle stays in one position, and the girl uses
her hands to move the bamboo hoop back and forth under the needle. The krawang result is thick and
slightly uneven because she must rotate and push and pull the hoop all at the same time. This cannot be
done on an electric machine, with or without the knee lever, because the worker needs the control and
the feel of the machine that the foot pedal gives her.

Is the result from a foot-powered machine really better than that from an electric machine? I suppose
it really comes down to personal taste. In general, the result from an electric machine is less durable
because the extremely even weave is less interlocked; a single broken thread can cause an entire section
to unravel. But the thickness and to some extent the durability of the lace also depends on the amount
of thread used. Electric machine lace often uses less thread because electric machines can cover an area
more efficiently while using less thread, but of course they could specify a higher thread usage per area
if they wanted to.

Hand made lace looks uneven, electric machine lace is very smooth. Some people prefer machine made
leather goods to hand tooled leather, or mass produced furniture to hand crafted furniture, because the
results are more uniform. We find the hand made products much more appealing, but finally it comes
down to perceived value and personal taste. I think that the opportunity to have something that is unique
and crafted by hand adds some invisible but special quality to the object.

Finishing is just as important as the krawang work, although it may not have quite the magic as does the
krawang sewing. The garment is washed twice, in two different stages (to remove the fingerprints from
all those magic little fingers). Then the krawang is trimmed.

Trimming may be the most critical step of the entire process. Those beautiful scalloped edges have a tail
of fabric extending beyond the krawang when they finish the krawang process. This fabric is trimmed
away with tiny and very sharp scissors; a thread-width too close will nick the krawang, but too far away
will leave an unattractive fringe of loose threads. Look at krawang from other companies if you want
to see the difference, you will probably see a long loose fringe, especially at the corners of the scallops,
because they are afraid to trim too close where they might damage the krawang. Now look at Uluwatu.
Watching the trimming process can be just as nerve wracking as watching the krawang process once you
know what to look for.

All this attention to quality and detail and handwork comes with a disadvantage: our production volume
is low. We don’t mass produce lace, we don’t sell to department stores because we don’t have the
volume; our schedule is often booked out for months in advance. We wish we could make more, but we
cannot do it while maintaining our quality.
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Pura Uluwatu — the Uluwatu temple

Uluwatu temple perches high on a needle of rock at the south-west extremity of Bali, jutting out into
the vastness of the Indian Ocean with no other lands before it to check the swells that arise far off in
Antarctic storms and roll thousands of miles to break in tropic seas at the base of the Uluwatu cliff. A
Hindu saint recognised this spot 700 years ago as a particularly powerful site for a temple, and standing
there today one is struck with awe at the beauty and power of creation. The sliver of rock that holds
the temple seems so narrow, almost insignificant against the vastness of sea and sky. The entire cliff
shudders with the impact of the waves, while monkeys shriek and scamper along walls that drop sheer to
the surging foam hundreds of feet below. Across the surface of the sea, after every retreating wave, white
foam curls like lace and one can see coral and sometimes sea turtles and dolphins swimming below.

Uluwatu is not far from the village of Kuta where Made grew up. Her family makes the pilgrimage to
Uluwatu at each yearly “birthday” of the temple, when tens of thousands of Balinese gather over the
three day celebration to give thanks to the sea the God that made it. The offerings are as beautiful as any
other of the crafts of Bali, with fruits and flowers piled high, lovingly decorated with intricate palmleaf
cut-outs. The essence of the fruit and the sweet smell of the flowers are wafted into heaven with the
smoke of the incense. And after the gods have been presented with the invisible essence of the offering,
children laugh in competition to grab the fruits and sweets before the rest of the offering is packed up to
take home for the humans to enjoy.

Maybe Made named her company Uluwatu after the lacy foam that swirls on the surface of the sea below
the temple, or maybe she named it in honor of the temple that was so important to her father the fisherman.
She doesn’t remember now, but Pura Uluwatu is still an important place to her and her family.

And, you may wonder now, who wrote this book? Who is the “we” that speaks from time to time?
Made did not write this herself, but I would like to introduce the “I”’: I know her well and write
can intimately about her because I am her husband. We married and moved to Bali in 1987, when
I began to advise Made and her sisters on their business. If they have a love for their lace and their
people and their island, then I also have a love - for Made, for her family, and for the Balinese
spirit. And somehow or other, through all this, I hope that this feeling has come through to you.

I think maybe you can feel it in the lace.
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B &0 OB/D/BB 0979366 097958 WANCLR JAYA 4,950,000
B 4 0RT04/ER 0579588 0979588 BUSANA TMORH no 2192/2185 2,591,973
Pl BL LT/04/88 M WANCUR JAYA, FLYING BABY -5,527,500
BJ 93 27/04/88 0979591 0979391 GUSANW INDAH o 2505/2308755%1 1,755,975

Original Uluwatu Accounting 1988

I5,413, 756
21,553,730
25,766,510
30,077,585
10,006, 40

5,979,875

BALANCE

=1, 489,000

2,324,800

BALANCE

-5, 428,500
=7,820,473
-10,134,500
=19, 135,900
-1, 185,500
=7,794,323
-13,322,025

=1;965,050

Ir- 53
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Original Uluwatu Accounting 1988

—LEDSER— PT 3900 Ry~ & RETAINED ERRNINGS e = |
LAPDRAN :  27/10/89
T R NBRTEL  REF KEIEEANGH him:e
cHug
TR R R e e EE TS " UBUY f"omxl\ ______
—H 1 21703/ED § PENIRTAH BLKUAN DART ﬁg%@\: e Com =15, 001,780 ~15, 041, 780
B 2 20008756 ANAL KAS AMAL PERUSAHAMM -8,750,000  =23,7%1,780
8 3 2u0yfes wwAL ANAL PERUSAHARN = TABANAS 108 =19,188, 817 =k2,9%0,197
65 203768 ANAL AWAL PERUSHHAEN - EXIN Rp 10 540,597 43,481,169
6 & 203788 ANAL ATPKATH = ANAL PERUSAHRAN 50,55, 550 IS T |
8 7 24r03/88 AuaL A/P FREIGHT - ANAL PERLSAHAM 2,300,320 33,516,081
3B 2{103788 WAL CARDS DT BAMK, AKAN DITERTNA = LT N BN
B 9 20r03/88 ANAL A/R DARD CORVASCE, AWAL PERUSAHARN -19,083, 238 4,078,142
8112 21403/88-ANAL ~KAIN-DDL AWAL PERUSAMAEN /- =§, 990,290 =5, 512,198 >
Bl 13 21/\3/E8 AMAL SARFHS JADL STOCK TOXD AL PESUSAHANY ~16,413,756  -21,925,904
=k w21 m =5, 250, 000 =I7, 175,704
B 15 21/03/8G 1458 2,308,754 19,500,658
Bl 16 21/00/88 AL TH DI FROBUKST 4,221,580 =25, 279,078
81 17 21/05/88 AN 6/ PERLENEKAPAN -2,509,3%8  -27,388,435
Bl B Z1703/88 AMAL . XONTREK RASIH TETAP AMaL_PERDSAMKS — S TAT000 =3B
JUMLR : a3 — e
LEDBER P390 801 RETAINED ERRNINGS (USD) —
LAPORAN ¢ 27/10/89
5
INL NBE TEL  REF KETERANGAN UsD BALANCE  RATE Rp BAL
Y 4 20107760 RWAL “ARAL PERUSAHARK = EXIN-LSD 107 =11, 063.86 =17,063.86 1859 =20, 001,E7%
61 10 21/03/88 ANAL DEPOSIT DART ADOLFHO, AMAL PERUSAHAAN 3,000.00 -5,083.85 1658 13,027,879
61 11 21703788 ANAL UTANG CONMESSICN PADA RIBESSI (CORVASCE) 3,34.30 =9,429.96 1638 =%,002,310
JUNLAN ' 1St -5,429,55 Rp 9,002,210
LEDGER PT 400 Rp 1 SAMLES - TOKD2
LAPORAN :  27/10/69
I NBRTEL  REF KETERANGAN DR/TR BALANCE
§1 3B 31/03/88-TOKD PENTUALAN TOKD MASET -4 250,000 6,250,000 —
BJ 107 30/04/98 TOHO PERJUALEN TOKD APRIL =27, 050, 300 =33, 200, 300 |
§1 159 31/05/88 TOND PENTUALAN TOKD MAY 37,870,635 =71,171,925 |
§1 227 20/06/88 TOKO PERJUALAN TOKD JUNI -41,389,500  -112,397,423
B 27h T4/07/98 TOKD PENJUALAN TOKD LT —— M0 B
§1 328 31/08/88 TOKD PENJUALAN TOKD AEUSTUS -48,577,500 205,731,425
B0 375 30/0%/88 TORD PEMJUALAN TOKD SEFTEMBER =54, 509,750 =240, 241,175
— 81 425 31/10/88 TOKD FENJUALAN TOKD DKTOBER -60,381,7%0 520,422,923
©B3 307 30711788 TOHD PENILALEN TOKD WIVENBER — b3 Th 2% 383,009,175 —
o,



—

81 %3 J1/12/88 TOKD

TUMLAH i

LEDGER PT 410 Fp
LAPORAN v~ 27710087

ke

PENJUALAN TCKO DESEMBER

444,117,575

SHLES - EIFORT (Rp)

-50,718,400 444,117,573

T NER TRL REF ~EETERANGAK —— —— —BRiCR BALANCE
5] 22 I0/0/88 02-ROS-88  ROSI 3,775,000 <3,779,000
81— I3 0L/0%/88 01-ROG-BB  TERIMA KAS DARL ROGER UNTUX EARANS =1,020,100 =4, 795,100
e Rp -4,795, 100

LEDRER BT 411 USh SHLES = ETPORT {LSDY

LAPORAN :  27/10/89

JHNER TEL REF KETERANSAN usD BALANCE  RATE
81 M4 75/03/88 RIBEFIT— RIBEIII SANPLES 1,450l S AILBL LS
51 T4 L4/04/BB O1-ADL-BE  AEOLPHD -43,412.36 -4,825.37 1658
51——T9-13/04/88EED EED SAWPLES =1 1350 =47, 960,87 1898
51 BE 22/04/88 EED PENJUALAN EXPORT EEQ -5,997.80  -53,964.47 1658
51— 137 25/05/88 RIBELT] RiBEL 2.8 =, 1B6.9% 1450
§1 145 30/05/88 01-ROS-B8  ROSI =17,519.00 =13, 115,95 1638
Bl 180 13/0K/88 EED BLIUSTHENT PEMIUALAN 20,98 =72,094,97 1458
51 2B0 02/06/88 01-DEN-8B  DENIDD 925,55 -73,000.50 1&Eb
51309 25/08/88 03-EAN-82  EEDINT'L -5,081.26  =78,085.78 1:E6
51 443 12/11/88 LSI0/PEBS  EED INT'L -3,207.50  -81,269.28 1704
51 458 74/11/86 D1-SON-92  CONONA =1,089,00 =3%,356.:28 1704

81 510 O3/17/88 05-SAN-88  EED INT'L -2,696.50 -a7,054.78 1704
51545 29/13/88 02-S0N-88 SONONA =1, 1T 50 =86,775:28 1708 —
—IMLEH 1 uso -83,772.28 Rp =147,944,193

LEDGER PT 420 Rp r  SALES = KAIN SIS& & PRON-{Rp)

LAPORAN ¢ 27/10/89

JW OWRTEL  REF HETERAMGAN DRICR BALANCE
Bl 45 09/04798 PT SETOR KLA, €:v KECAX =404, 300 -554,300
5 75 L4/04/88 D14 CV FLORA, OMGKOS KRAMANG -1, 887,000 =2, 581,300

51 872204188 D21
61 211 30/0&/88 MCHUEH

JUMLAH ;

JUALKATNSTSH
INGAT PRODUKSI McHUGH YANS SELESAI GRATIS

-5,87%,880

Original Uluwatu Accounting 1988

70,000 =2, 551,300

-4, 221,580 -6, 872,880

=5, 2,038
=T7,636, 453
39,532,386
-§9,474, 736
-£9, 841,953
=119, 348, 243
119,553, 450°
-121,093,337
=129, 393,301
-135,059, 081
=140, 322,737
-144,917, 573

=T B, 1T
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LEDGER FT
LAPORAN 1 27010789 for th
UM MR TR REF WETERIEEN |\ lages for the X pecause BRICR
el it it = B GRS — it
er art
hops W everaP
K 102 30/04/88 ATAN BTN RRIL o ren J576, 150
kI 153 31/05/89 SAJIAN ghalan Wy TN atu. 13,745, 425
K3 221 30706789 GAJTAN shatan aunr— pT UluwW 11,593,050
KI 770 34/07/88 GAJIAN GhITAN JULT 9,03¢, 400
X1 312 30708788 GAJIAR BATTAN ABUSTHS 11,871, 175
K1 358 30/0988 115 ASTEK (WARET - SEPTENBER) £11,550
K1 368 30/09/88 GAJIAN EATIAN BEFTENSER 10,494,775
K1 416 31/10/88 GAJIAN GAJ 1Y OKTOBER 10,568,625
Y1493 30711789 GATIAN 64 1A ROVENBER 11,559,400
K 375 3/12/88 120 KSTEX OKT - DEC 168,000
X1 363 31/12/8% GATIAN BA TN DESENBER 13,895,475
JUNER ; B 102,517,485
LEUGER PT
LAPORAN 1 21/10/89
I WRTRL  REF KETERANGAN BRICR
= %335 31703788 GAJIAN GAJTAN TOXD WARET 1,503,300
K3 103 30/04/85 GAJIAN BAJIAN TOKD APRIL 1,398,200
K3 154 31705/80 GAITAN GAITAN TOND MAY 1,989,300
KI 222 3/0b/88 GAJIAN BAJLAN TOKD JUNT 3,313,200
K 271 31707788 GAITAN GAJTEN TOKD JILT 1,433,400
K 324 31/08/98 GAJIAN BAJLAN TOKD ASUSTUS 3,758,275
ki~ 349 30709788 GAJIAK GAJTAN TOKD SEPTENBER 3,878,750
K3 419 31/10/88 BAJIAN GATIAN TOKD DCTOBER 4,253,200
K3~ 494 30711788 BAITAN BAITEN TOVD HOVENBER 4,368,350
K 333 30/12/88 BAJIAK GAJTAN TOKD DESENBER 4,178,000
JURLAH ' fip 32,074,275
alary
Michae! and Made >
LEDGER PT B0 Rp : GAJIAN - WGNT igher
LAFORAN 1 7710789 dwsW”hgdme
chael's sa'a" 1988 Mi
I WRTEL  FEF yEreRmGar NNCha o) pfte e a salary 1/
e — — = ade oo . x-take Sl
tha B £ Ulu
Kl 23 75/03/B9 G BATIAN MADE “@Mamix emw“nhmwm
KT 71 18708788 6X BIIMMIE  again bec 5 com 1, 500, 000
K 72 14/04/88 BN BAJIAN NICHAEL tu ret 2,400,000
K105 30/08783 6N BATIAN WADE 1,000,000
K@ 106 30/04/88 6K BAJIM MICHEL  jnCOME- 2,000,000
KI 175 18705783 BN GATTAN WABE 1,600,000
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B,57¢, 160
22,321,583
T, 314,575
43,349,035
93,220,210
55,831,760
55,375,785
74,894,510
88,454,010
88,522,010

102,517,485

EALANCE

1,503,400
2,901,400
¥, 551,100
8,204,300
11,637, 700

15,395,975

19,274,125

25,527,923

27,8, 273

32,074,273

BRLARCE

500,000
2,100,000
4,500,000
5,500, 509
7,300,000
B, 500, 407



K1 127 16/05/688 BM
K3 155 JL/05/88 BH
K] 157 31/05/88 oM
K3 224 30008788 BH
Kl 225 30/04/88 EM
KI I 3L/07/68 o
K275 34007708 B
K1 37& S1/0B708 6N
EJ 327 34/08/88 &M
K™ 372 30009788 6
EJ 373 30/09/88 Em
K3~ %27 3110788 6N
K1 423 31/10/88 oM
K1 458 30711788 6
KJ 499 T0/11/88 B
L% LT LR
K] 390 38/12/08 B0
KT 591 SIA12788 6N
K1 392 31/12/88 BA

JUMLEH t

LEDEER PT 810 R

LAPORAN ¢+ Z7/1078%

JHC WBRTEC “REF

Rp

GAJ [AM NICHAEL

GAITHN WALE

B [AN MICHAEL

ERITRNMREE
Ehd LAN WICHAEL

Efid TAN MALE

Ghd TAM HICHAEL

EAITAN MACE & =TT
BAJTAN MICHAEL

GATTHN WATE
BAJITAN MICHAEL
GATTAN WATE =———=———n
Ehd TAN MICHAEL

EAJTHN MACE

ERJIAN MICHAEL

BATIAN WALE

Gitd [AN HICHAEL

EORUS REHIR TAHUN MADE

EONUS AKHIR TAHUN WICHAEL

85,900,000

KAIN EXFEMSE

KETERARGAN

Bl 54 0370498 B
Pl 54 05/04788 81
Pl 55 O&/04/88 B
P1 55 DA/04/BE BI
Pl 55 0&/04/88 B1
£l 55 05704788 81
Pl 55 0&/04/88 B1
[ 55 0L/04/80 I

al T3 15/04/88 0979589

PI— BI IT/O47EE NI
Bl 110 02/03/88 Bl
B 110 02/0%/88 Bl
Pl 18l 01/0&/88 Bl
P 141 Df0L/BR BT
Pl 162 01/0E/88 WA
L B 0T
Pl 183 1e/Qe/88 Bl
Pl 1BV 16f0LEE BT
Pl 1% 24/0LJ/BE M
Pl 200 23508768 Bl
P 257 30407788 BI

L T LT .

Pl 257 30/07/88 81
FI I37 50707788 BI
Pl 219 D2roeiee Bl
PY 279 02r0A7E8 Bl

EUSAMA IMDHH no 2152

BUGANR IND¥R na Z1ES

BUSAMA INDAH no 5941

BUSANR TND¥H no 54T
BUSANA INDSH no 2308

BUSANA TNDSH no 5341

BUSANA INDHH no 2305

MRNCUR JRYR, FLYING BRBY

097958% "HICHAEL", EELT KAIN D] GUDANE
MRNCUR JAYR, FLYING BREY
BUSAMA INDAH no 5247

BUSANA INDFR no 5241

BUEANA INDVH no S9EY

BUSANA IND#H mo 516€

WARWA ABUME no A199/6348/6314/4363
BUSANA TNDAH w0 55384
BUSANA TKD#H no b389

BUSANA TNDRH mo 5368

NENCUR JAYA, FLYING BABY

BUSARA INDAK mo 5B4T

BUEANA IND#AR mo 7834

“EUSANA TRORH mo 7732

BUSANA THIVH na 7509
BUSANA THDEH mo TEOT
BUBANA INDAH mo 7970
EUSARA INDAK no 7994

Original Uluwatu Accounting 1988

2,000, 000 10,500,400
2,000,000 12,500,000
3,000,000 13,300, 000

7,000,000 17,500,000
3,000,000 20,500,000
¥, 000, 100 T, 500, 400
&, 0040, 00 30,900,000
&,000,000 34,500,000
B, 000, 000 40,500,000
§000,000H500,00
5,000,000 30,500,000
1,000,090 54,500,000
£, 000,000 40,500,000
&, 000,000 B, 5000, 000
5,000,000 70,300,000
4,000,000 74,500,109
b, 000, 000 B0, 300,000
1,B50, 500 82,350,000
4,150,000 85,500,000

DRITR BRLENCE
1,491,575 1,491,573
00,000 2,591,975
1,107,400 3,499,575
TEE, 500 A, 268,075
350,425 4,518,508
72,000 4,590,500
§7,500 4,758,000
4,550,000 9,708,000
4,000,000 13,708,000
5,527,500 19,235,500
3,976,000 23,211,500
1,196,300 24,408,000
7,438,700 31,584,700
240,000 32,086,700
1,067,400 33,144, 100
I,B22,925  34,%67,015
1,080,000 36,047,025
20,875 34,267,700
5,527,500 41,795,200
1,576,625 45,371,825
536,05 46,007,875
WI,B0 46,350,125
23,17 46,574,250
135,000 45,709,750
3,217,500 49,526,750
A5, 000 50,371,750
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JUL SHOP SALES {JULBBSL.NR1}

1"‘—.1*

DAY BH1

1 323,500

2 388,300

3 723,500

§ 528,000

5 1,141,000
B0
7 (]

B 728,000

9 488,000

10 394,500

i1 464,500
12 610,000

13 435,000

14 524,000

15 1,244,500

1b ]

17 ]

18 BA7,500

19 738,500

20 719,000

\ 21 1,024,000
A 221,081,000
23 528,000
24 502,500
25 Be4,000

26 418,000

27 1,277,000

28 1,079,500

29 806,500

30 942,000

31 965,000
TOTAL 20,026,500
SHARE 451
AVERABE  &4b,018

Ir- 58

BHIT ULy SR TOTAL AVERAGE
252,000 202,000 422,500 1,200,000 1,200,000
301,000 456,500 219,000 1,365,000 1,282,500
362,000 482,500 196,500 1,764,500 1,443,187
280,000 459,500 184,000 1,451,500 1,443,230
563,000 343,000 0 2,077,000 1,571,600

0 0 00 1,309,887

0 0 0 0 1,122,511
759,000 647,500 303,000 1,937,500 1,224,438
100,000 268,000 173,000 1,029,000 1,202,722
205,000 243,000 43,000 905,500 1,173,000
229,000 520,000 165,000 1,378,500 1,191,682
473,500 943,000 142,000 2,168,500 1,273,083
153,500 414,500 105,500 1,129,500 1,262,038
168,000 320,000 19,000 1,031,000 1,243,536
220,500 57,000 44,000 1,566,000 1,266,900
0 0 0 0 1,187,719

0 0 112,000 112,000 1,124,481
289,500 415,000 102,000 1,674,000 1,154,572
159,000 473,000 152,000 1,522,500 1,174,316
259,000 520,500 226,000 1,724,500 1,201,825
186,000 526,500 155,500 1,892,000 1,234,490
401,500 1,210,500 193,000 2,886,000 1,309,730
392,500 456,500 262,000 1,639,000 1,324,065

287,000 57,500 150,000 1,597,000 1,335,438

415,500 54,000 129,500 1,950,000 1,360,020
320,000 416,000 202,000 1,556,000 1,367,558
191,000 237,000 456,500 2,161,500 1,396,963
193,500 318,500 196,500 1,788,000 1,410,928
263,000 400,000 239,000 1,708,500 1,421,190
97,500 465,000 241,500 1,748,000 1,432,017
112,000 296,000 263,000 1,636,000 1,438,597

7,163,500 12,289,500 5,117,000 44,596,500
164 281 1 100%
231,081 396,435 165,065 1,438,597

THRBET

37,200,000
19,757,500
44,738,167
44,802,750
48,719,400
40,599,687
34,799,714
37,957,563
37,284,389
36,363,000
36,942,136
39,445,583
39,123,192
38,h11,607
39,273,900
36,819,281
34,857,674
35,804,139
36,403,789
37,256,575
18,275,405
40,602,250
81,046,022

41,398,563
42,140,620
42,394,268
43,305,852
13,738,786
44,054,879
_ 44,392,517
44,594, 500

Original Uluwatu Accounting 1988
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e

1

Upper line (Red) = Exports
Lowere line (Blue) = Retail

There is no Export informa-
tion for Uluwatu for the period
before Michael and Made Jati
_bought Uluwatu because the
previous owner McHugh did
not agree to show this infor-
mation to Michael and Made
as he considered it private

his company Uluwatu Inc in
California

g Made did not have Uluwatu
f_ﬂ_d__’--f?’- Wees o 9nes = ciraccounting because she did
oSSR by # 2007y - T )ﬁwn Uluwatu.

ught—

PT Uluwatu and the Uluwatu
shops.

Michael estimated the shop
1) sales for 1987 from records
\"kept in the individual shops.

|:-1; _—..._‘_ it .1r-5'\.
Buy Uluwatu ~« e —oyie T

March1988 - Eipe - VEEL

{a

information in connection with|

Uluwatu in Bali only, including|.

FM A MmJ

L-j \:

o
]
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ULU Shop Sales

tu saje
ch ]9
h 1985

uick] y

TMmatj,

ed ﬁ‘o,r ShOp

- /6-NON
- 16-ReiN
. 9g-AON
_og-fely
. G6-AON
- Ge-Ae
. p6-AON
| we-fe
£6-AON
| e6-Ae
- £6-NON
- Z6-fely
. 16-AON
- Le-Rely
| 06-AON
. o6-few
_ G2-AOMN
- 6g8-Ae
. 88-AON
. gg-fepw
L JB-AON

I 98-AON
| gg-ABN
S8-AON

180,000

160,000

140,000

Original Uluwatu Accounting 1988

80,000 -
60,000
40,000 -+

100,000 +———

120,000

la-fepy |
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August 1990 Made Jati Returns Her Green Card to US Consulate in Surabaya.

Immigration and Naturalization Service

e e e e =

1. FAMILY NAME (Capital Lerters) FIRST NAME MIDDLE “A" FILE NUMBER
- Jar) Ny MAps & WS y194C
2. LAST PERMANENT ADDRESS IN UNITED STATES (Number and Street) {Quy) 5 {Stare) f2ip Cadel =
/S ST 6ATE Aug Los ANGzess % _2eosy
3. DATE OF BIRTH COUNTRY OF BIRTH COUNTRY BF?ifiifiiﬁi e
22, TI\'\) /;.S-? }’UD'J'JESIQ ' "VOL'N;J"#
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Made J.

Donnelly Statement 14

Bali, Indonesia 549-97-4474

Statement regarding closer connection to foreign country

Information submitted under Reg. Section 301.7701 (b)-8A (ii)

(1)

(ii)
(iii)

(iv)

(v)
(vi)

(vii)
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Name : Made J. Donnelly
SSN i 549-97-4474
U.S. Visa No. : 000 550
Address : c¢/o Ms Made Jati
Jalan Pengembak No. 29
Sanur, Bali, Indonesia
Country that issued passport : Indonesia

Statement applies to 1990 tax year

Travel schedule to U.S. in 1990

Arrived in U.S. Left U.S.
12/15/89 01/07/90
11/07/90 12/26/90

Dates of de minimis presence in the U.S. : 11/07/90 TO 12/26/90
Facts supporting taxpayer's closer connection to Indonesia
a) taxpayer is a citizen of Indonesia

b) taxpayer owns and maintains a house in Indonesia and resides
there throughout the year

c) taxpayer has business interests in Indonesia and is employed
in Indonesia throughout the year

d) taxpayer's family and friends also reside in Indonesia

e) taxpayer does mnot maintain a home in the U.S. She has
interest in a real property which was rented out through the
year

f) most of taxpayer's funds are maintained outside the U.S.’

taxpayer surrendered her greencard to the U.S. embassy on 8/22/90.

Made Jati Returns Her U.S. Green Card in 1990



PEMERINTAH KABUPATEN DAMRAH TINGKAT 1T TABANAN
KECAMATAN TABANAN
KELURAHAN DELOD PEKEN
JALAN PENDET, NOMOR P1, rELEPON KNO. 636
T ABANATN

Made Jati always reports herself
born in districts other that the
SURAT - KETERANGAN district she reports from - so she

. 2 FE ’7?3’ pS cannot be traced?

-
i secamatan
Yang bertanda tangan dibawah ini, Turah pelod Pelken, kKecam

t b} t ex 1T t 1 0C £ Tiea bah\'.'a
19 213 A banan menerarn .:IL A1
fa anan’ K.a upa en ba ,ah llnul a 1L i=1 )

Nama lengkap / Kelamin . Ni Made Jati / Perempuan.

Tempat kelahiran . Denpasar / th@IN DEN@
ranggal kelahiran . Tahun 1957.

Kewarganegaraan : Indonesia.

A g ama : Hindu. f

Pekerjaan : Dagang. !

Tempat tinggal ’ : Lingkungan Gerokgak uede.

Kartu tangda pendudulk Mo. . 13448/T/1985.

t diat i sidd pertempat tinggal
memang benar oknun tersebut diatas berdomisili / P

Al leemey ovr
di Lingkungan Gerokgak yede dan belum pernan Eawills

FOUNDATION OF PT ULUWAT

emikian surat keterangan ini dibuat atas permintaan yang ber-
kepentingan berdasarkan kenyataan yang sebenarnya untule dapat diper-

gunakan menjadl pelengkap Permohonan ijin Dagang:serta melengkapl

suret - suret ijin lainnya,

AR E SRy
\ N3 J"(./F,

\Skdard“a ) N
INIF. 600004477,

Made Jati reports herself NEVER MARRIED in 1996, 7 months after we were married in California on
14 September 1985. Even if based on the Made Jati’s Theory of Marriage in Indonesia (that failing to

register a foreign marriage within one year causes an automatic divorce) this letter is prepared within 7
months of the California marriage and so contains a lie.

Made Jati Reports Herself “Never Married” in 1986 - 67



PIMERTNTAN KABUPATEN DANRAH TINOKE II TABANAN
KEGAMATAN TABANAN
KELURANAN DELCD PEKEN

JALAN DANAU TOBA NOMORs 15, TELEPON NOMCRs91636

TABANAN
S s T A A SR LRI S BT X U5 £
SURAT-- KETERANGAN %\
BWMORs 378/11/DP/1992
Yang bertands tangan dibewgh ini,KBpals Kel Dol Turny
Yecamstan Tsbanan,Kabupaten Daerah Tingkat II Tabanan, nenerangkan
balwa
Fasa Lengiap/¥olanain 1__Ji Yado Yaii/Pr.

Tempat den Tgl.lahir 1_Degpesars The 1957 :
Kewar ganegnraan +_Indenooia BORN IN DENPASAR

Agena s Hindu
K T P. Nomer s 25991/1/02/1991
Aianad s ldnglomgen Gerokgak edo

Berdsssrkan suwab keterangan dari Wﬂ Mingiment
s Gerolumk Jodo ,]!omnm _18/11/Ga /1992

Damiiclan urst keterangan ini dibust stas permintaan %\
yung berkepentingsn berdasarian kenyatan yeng mm&‘:"““
dapet dipergunakan sebagai pelengkaps ~engurvsan TSR omR =

Made Jati reports herself NEVER MARRIED in 1992 so that a property purchased by Michael and
Made Jati could be transferred to Made’s name as a “Family Gift” from her father I Nyoman Ada.

- 63 Made Jati Reports Herself “Never Married” in 1992



oamatan Giaryss, Kebuoaten Daerah Tingket IT Cianyar.

o g e SR mnrust.ornabutdimambam: '1.'-'
S DR HBE R Dt S(Ci o1 Dusu

. : Bg DyuT.

pe 34 TULilKupe £ iy

[CECAITAT R/ glw um #
by Kua_@.ﬂﬁgm -
.'.‘».,_*r-.:-pe. s fgumBil

Y
«Mﬂtﬂﬂl ourat hmmnmmtmtﬂnm _

_h mmm digene mestingme
Made Jati reports her status as Married on 2 Aprll
1994, one and a half months before the Hindu religion
and Bali custom marriage which took place on 24
May 1994 in Sanur.

So clearly the marriage she was referring to here is the
marriage which took place in California in 1985.

Made Jati Reports Herself “Married” in April 1994
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KA SRR EE e _

Tang ertanda tangan dibawah imi @

F am a t I' KETUT DENDA. |
Pekaor jaan: swasta,
Alawmact : Br. Lebih Beten Klod, @Qlanyar.

Pengan inf seayatakam @

1. Rbhea tanah 3
~sebdang tanah Eak Miltik Wo, 123%3, seluas 4220 M2, terletak diDesa Lell
Escamatan @anyar, tertera atas nmama I Ketut Denda.
~seddanyg tanah Hak Milik Mo, 1232, seluas 5480 M2, terletak di Desa Le-
A, Escasatan @lanyur, tertera atas nama I KETUT DENIM,
~sebidang tanah Eak Milik Pipil Nomor 141, persil No. 88a, Klas IT, selu
800 M2, terletak @i Desa Tulikup, Kecamatan Glamyar, tertera atas nama
I Eotut Dulul;
-Berikst segala sesuatu yang telah maupum kelak didirikan diatas tanah~

tanah tersebut yang karena sifatnya, maksudnya atau menurut hubkum diang

seaghl harta tetap.-
yAsg saya dell sebenarnyn dana (uangnya) adalah kepumyaan NMyomya NI MADE J&
swasta, bertempat tinggal di Jalan Pengembak Nomorl9, Sanur, sehiimngga denga
damixian saya hanya atas nasa saja.- :
-00ah karena L%a saya tidak berhak umtuk memindah tangankannya tanah-tanah -
terambut dlatas kepada plhak lain (ketipga) begitu pula ahliwaris saya tidak
Serhak antulk memdndah tangaknannyae.
-Apasila saya ataupun ahliwaris saya berbuat seperti tersebut diatas maka
saya bersedia #tuntut didepan Pengadilam.-

2. Wbhwa apabdbila saya meninggal dundia ataupun NI MADE JATI meninmggal dumiia,
maka perayataan imi tetap berlaku dengan para ahliwaris saya dan N1 Made
Jati,.-

Demikianlah rernyataan imi saya buat dengan sebenarmya umtuk dapat di-
gunakam d#imana perlu.-

The same date that the Hindu re-
ligious and Bali custom marriage
ceremony was held in Sanur.

Oilamyar, 24 Mel 1994.
g Membuat Permyatiaan

Made Jati was married according to the Land Certificate she filed in Siyut. It appears she planned to
put the Siyut land under her brother Ketut Denda’s name, so this Siyut land would not be considered
included in family assets.

- 70 Ketut Denda Holds Property for Made Jati 1994



PEMERINTAH KOTAMADYA DAERAH TINGKAT 11 DENPASAR
FOAMATAN DENPASAR SELATAN

DESA SANUR KAUH

s ke, e AR e e R R TR
I }
1. pa L : « DONNELLY MICHAEL PATRICK \
. t/Tg] . Colifornin, 3 Nopember 155 %
[ 1 Lal laki
Kristen
Eawln

colivornia (Amerika Seriket § /USA.

spnda 1 » diris Surat Tanda Meleporken dari Kantor
: : ~ FKepolision Bektor 1Jr enposar Selatan
: Nomor : 19/3/1995/5TH manggal,y/10=85
. a1 nt
0 1 s
- n Imi pl Homor: Visa Hunjungen usana Parjolanan
i z ; lomor = 175/¢.02/VKUBE/XI1/1990
tenggal ! fTertanggnl,l Oktober 1595
. ABPOTt ABrd Hogort : -u.q.:an dori Agency.Los Angles Nomor >
Nomor don tonggol . 23816425 . dord Tangral ;25/11-/\3¢
S e 5:""1 '."ﬂng-:.nl 22 NHovember 2000,
= inl berisku esmpel ! ‘pypgpal, 1 D&F.Emhcr 1995.
'.‘J-.,-_;'_nl don jJike perlu da-:
pat diporpanjnng logd ! jpkte Perkswinon deri Amerika Nomor :
; z B.26115, Tonggal,lly Septemper 1965.
1%, EKetarongoen ;ninr:;r: . I
| 14, Pemegang STLD diwnjibken ke Fontor Kepsls Desa Sanur Kauh bilm

&710 4ini habis moep berinkunyn. rneak oitau hilong.

Telah tordoftar den tercatot
L A’axw-*//f

u.wn
7

Michael’s Residence Report October 1995, prepared by Made Jati herself as were all family documents
for the government. Michael was reported as “Christian” although the Sudiwudani ceremony to enter
the Hindu religion had taken place in May 1994. Michael was reported “Married” based upon a Mar-

riage Certificate dated 14 September 1985.
Michael’s Residence Report 1995 - Married in U.S. 1985

IT -
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BORN IN TABANAN \

Made Jati’s residence report in Sanur dated October 1995. Made Jati reported herself “married” and
living in Sanur. A few months later Made Jati reported herself “never married” and living in Grok Gak
Gede, Tabanan.

-7 Made Jati’s Residence Report 1995 - Married




Gerold Eichinger

MIlchael did not know at first about Gerold, although there was a feeling from 1995 that Made Jati
might be having an affair and there were many problems in the family in which Made Jati could not be
satisfied. In 1999 there appeared clues and finally clear evidence of what had happened.

When Michael discoverd Made Jati’s affair with Gerold in 1999, Made Jati Donnelly was not embar-
rassed to say that she was in love with Gerold she wanted a divorce. Made Jati went with her lover
repeatedly to Europe for visits of a month at a time.

With financial assistance from Made Jati Donnelly, Gerold divorced his wife, left his company in
Tenerife with unpaid debts, and moved to Bali. Up to this moment he is still fully involved with all the
affairs of Made Jati and her attempts to take all the family assets.
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Gerold Elchlnger Made J ati’s Lover Starting 1997
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Gerold Eichinger - Made Jati’s Lover Starting 1997



Photos and Documents from Family Storage and Computer
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Gerold Eichinger - Made Jati’s Lover Starting 1997
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Gerold Eichinger - Made Jati’s Lover Starting 1997
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Regarding the Affair of Gerold Eichinger and Made Jati

My wife Made Jati Donnelly has had an affair lasting for many years with another man Gerold
Eichinger. This man has disrupted my family and my home and turned my wife against me, caused her

to file for divorce against me, and caused her to attempt a fraud against me.

Gerold became a customer of our company PT Uluwatu in 1995. I did not personally meet
Gerold because his enquiries were only for small orders that Made normally handled. But Made often
said that she had appointments to meet Gerold for lunch to discuss business. Sometimes I joked with
her because she said “Gerold” and talked to him on the telephone with such a sweet tone in her voice,

but I did not suspect that she had any special relationship with him.

But also in 1995 I began to know that something was wrong in my relationship with Made
because of a change in her behavior towards me. She began to blame me for many things and was
impossible to satisfy in our relationship or our business. She became extremely jealous and suspicious
of all my activities. Instead of enjoying talking with me or laughing with me, everything I did seemed
to irritate her. When I talked to a friend about it, he said “you know that is the classic sign of a woman

having an affair and falling out of love with her husband.”

Also in 1995 Made began spending most days out of our home. Our company office was in
our home, and we had two small children one and two years old. I spent everyday either working from
my home office or playing with the children. Made left almost every day early in the morning and did
not return until evening. She said she was going to the factory or the shops, but when I called to the

factory or shops to find her she was seldom there.

Friends told me that there were rumors that Made was having an affair, but I did not believe
them or did not want to dig further to find out. My main responsibility was to my children and to
taking care of the business, and Made was unpleasant to me and did not pay much attention to the
children, so I did not complain because it was easier to have her out of the house. Her behavior

continued in this way from 1995 through 1999.

In 1999 I returned from a trip to Singapore and my son Sean, then six years old, told me that
while I was away they had gone to dinner to the beach at Jimbaran with Mommy’s good friend “Mr
Oak” and they all played in the waves together. I asked more about Mr Oak but Sean didn’t know
anything except that Mommy really liked him and he was nice. Since I didn’t know any of our friends
named Mr Oak, I suspected this was an alias name. When I asked Made about their dinner at Jimbaran

last night, she told me that she had gone with Sean, Brenden and Made Artini, but she didn’t say
- 78 Gerold Eichinger - Made Jati’s Lover Starting 1997



anything about Mr Oak.

A few weeks later at a party in Seminyak [ was asked to dance by a woman neighbor friend
of ours, so I danced briefly with her and her husband and then went to find Made. She exploded in
a shrieking rage and began cursing at me in the worst language, drawing attention from everyone at
the party. I didn’t answer back but left the party to find a taxi on the street and go home, and Made
followed me out into the road shrieking at me while I left. Two days later I saw Made’s best friend
Mirah who was also at the party, and she said to me “Made doesn’t even want to think about you doing
things that she thinks it is ok for her to do,” but she wouldn’t explain more. But I understood that she

was telling me that Made was having an affair.

In May 1999 Made asked me to repair the computer that I bought and that she and the children
used. While I was cleaning up the hard drive an email message popped up from “Oak”, and it was a
love note. Ilooked further in the computer and found more messages and I copied them to a disk to
save them. There were many more messages and photos I could read or see but could not save because
they were “recovered files.” One photo was of Gerold naked, smiling at the camera with his butt up in
the air. He had little gold curls of hair all over his butt, but when I tried to save the picture it could not

be recovered. This was the first picture I had ever seen of Gerold.

Made was often angry with me for small reasons and sometimes I talked to Made’s sister
Nyoman Suti trying to find ways to make peace. I told Suti about Made’s affair. Suti said she didn’t
know anything about it. But she told Made because a few weeks later I found emails on the computer

again and now Made and Gerold were discussing how I could have found out about them.

I could see from the emails that many stories Made told Gerold were untrue and that she
was tricking him saying that I was mean to her in order to get sympathy from him. All of Gerold’s
information about me came from Made, and he in return reinforced her in telling her what an asshole he
thought I was. On 18 June Gerold advised Made that she should try to get control of all businesses and
everything, and then kick me out. I was not concerned about this because I did not believe that Made

would ever really do anything like this.

By August they had changed their computer accounts and I no longer found any emails from
them, but also I did not look hard because I already knew what was going on and I did not care to read

more dirty emails.

Made and I had arguments about Gerold because she wanted to go to Europe with him. She

said that she was in love with him because I didn’t love her enough and Gerold did and she had the
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right to more love than I was giving her. I told her that she would have to choose for herself what to do
because we had a family and children together and my main responsibility was to our children. Made

chose to go to Europe and she left for one month.

When she came back from Europe she began to go out often to nightclubs almost every night.
Now she was away from home not only in the day time but also at night, and often she did not come
home until 4:00 or 5:00 AM. She said she was at Hard Rock with Mirah, but Mirah later told me that

this was not true and that Made often asked Mirah to give alibis for her.

From 1999 on I tried to work out a settlement with Made that would allow us to make peace
and take care of our family, split our assets and also keep our businesses healthy, and then to get a
peaceful divorce so we could go on with happier lives. Made said she wanted a divorce but she would

never agree on how to make a settlement.

Made continued to be with Gerold and to go to Europe with him, usually for a month at a time
several times a year. Also Gerold often came to Bali. Made had never been very active with the family
and children, but now she took vacations only with Gerold and never with me or Sean or Brenden. In
2002 she came to the USA for a Christmas visit to my family but she insisted on leaving early back to

Bali. I found out later that this was because Gerold was arriving in Bali and she wanted to see him.

Made would not go on other vacations with our family because she wanted to stay in Bali with
Gerold. In September 2002 and September 2003 I took vacations to Australia with Sean and Brenden to
the house of Carl and Mirah Burman. Made refused to go, even though Mirah had been one of her best
friends. I took Made Artini with us to help instead.

Made wanted to have Gerold openly as a boyfriend but I refused to let her do this and told her
that Gerold was never to come to our house or to meet our children. Before 2002 Made had dinners at
Kori with Gerold, but after 2002 she did not go to Kori with him again. They often had dinners at other
restaurants though, and went to dinner parties together. Made kept all her friends well away from me
so that her social life centered on friends that knew her with Gerold and not with me. Made Artini later

told me that Gerold did come to our house for dinners, but only when I was away from Bali.

Some of Made’s family in Kuta also stopped being friendly with me. Gerold kept his 600cc

motorbike at their house and spent a lot of time there.

In 2003 while Made was in Singapore I opened our family safe to get some documents I

needed and I found a package of photos of Made and Gerold, also a love letter and a letter telling Made
- 0 Gerold Eichinger - Made Jati’s Lover Starting 1997



how much money he would need to buy some land. The reason he gave for buying the land was so he
could divorce his wife. He also gave Made information about his mother’s bank account and lawyer’s
advice about how to do the purchase and later transfer the land into her name if she wanted. I also
found traveler’s checks made out to Made Jati for the same amount, and I found her visa application to

go to Austria. I took pictures of all.

I looked in our business and family accounting records and saw that both Made’s sister Ketut
Nerthi, who is the Uluwatu bookkeeper, and Made herself, had entered the withdrawal of the cash as
traveler’s checks from our Bank Mandiri account. Over the next two years I found that she made other
very large withdrawals of Traveler’s Checks with no explanation, but I have strong suspicion that she

gave this money to Gerold.

In early 2003 Made and I were having many arguments about how to settle our family
and business affairs. Made had given me many promises that she did not keep. Finally with much
discussion we agreed to a settlement. Made said that we must sign the agreement in Singapore because
she did not want a notaris in Indonesia to see our assets because they might cause a problem. |
agreed to this because I still trusted her to do the best for our family and to honor our agreements and
relationship, and I only wanted a clear signed record of our agreement so that we could follow it and no

longer argue about the settlement.

I found out later that Gerold was involved the whole time giving Made advice and influencing
her, also consulting with a lawyer and advising her to sign an agreement only outside Indonesia so that

it could not be enforced.

Gerold got a divorce from his wife and left his home in Austria and moved to Bali. Made
sponsored his business visa, but she did not tell me. Gerold set up a furniture export company although
he was only on a business visa sponsored by Uluwatu. Made often went to Gerold’s house on Jalan
Batur Sari No 46 to spend the night, although she never told me where she went at night, she just didn’t

come home.

Made and I had agreed in Singapore how to peacefully settle our marriage and family
problems, but in November 2005 she told me that she had changed her mind and she tried to trick
me into signing more documents that would cause me to lose rights to my children. She served me
Accusation of Divorce in April 2005 in which she said that she had “turned to friends for advice” which

was very clearly true and refers to her boyfriend Gerold.

Since then Gerold has been actively involved in planning Made’s strategy for divorce and they
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have met together with consultants to discuss their plans for tricking me and living together starting in
February or March 2006.

According to our pembantu Kadek, Made has often told her that she would like to make a
settlement with Michael. But I feel that though she has been many times ready to talk to me about

settlement, Gerold gets involved and tells her to fight me.

On 10 Feb 2006 I took my children to Arena for dinner and the owner Olaf said he had a
message for me from Gerold. Olaf knew that Gerold was Made’s boyfriend. He said the message was
that Gerold wanted me to call him and meet him because he didn’t want to be involved anymore. [ told
Olaf that Gerold was already deeply involved with my family and my wife for many years and it was

now too late to say that he did not want to be involved.

On 14 Feb 2006 Made became very sick and was taken to BIMC. She didn’t tell me but left
the children at home alone all night with the pembantu. But she told Gerold, and Gerold visited her
that night at BIMC.

I only found out the next day that Made was sick because I went to the house to try to talk with
her about making peace and the pembantus told me that she was sick. I went to BIMC to see her and
there I met Gerold for the first time. He only said “we should meet, we have a lot to talk about,” but I

did not agree to meet.

The next day when I went to BIMC I found Gerold already in the room with Made with the
back of her gown open from top to bottom, giving her a back massage. On the third day when I visited
Made her father began to mumble and curse at me, telling me to get out and leave his daughter alone
because “she is already divorced from you and she has someone better now so let her alone...” When
I put Made in the ambulance I turned around and Gerold had just arrived and was holding hands with
Bapak. I yelled at him in anger “What are you doing here? Get the hell away from my family.” He just

put his arm around Bapak and said “This is my good friend” and they both gave me a mocking smile.

“Go ahead and hit me!” Gerold said. Instead I went back to my car and got a camera and took
a picture of them. Gerold came charging at me and tried to grab the camera and raised his arm in a

threat to hit me.

Made went to Singapore that night. On 19 February [ went to the house to take the children for
a swimming lesson and Kadek and Wayan Dharma told me that Gerold was now the new tuan rumah

and that he had told them that I could not enter the house anymore. According to them, Gerold had
- % Gerold Eichinger - Made Jati’s Lover Starting 1997



come to the house on 16 Feb about 1:00 PM and he wanted to see the rooms. He went into Made’s
room with Kadek, then he went into Made’s office room by himself for five to ten minutes. Then he
told them that “Made already consulted with Wikantara and he says that Michael does not have any
rights here anymore.” Made had never said anything like this to me when I saw her on 14, 15 or 16 at
BIMC.

In the afternoon of 16 Feb Gerold came back to the house and told Wayan Timon and Wayan
Dharma “Michael cannot enter this house anymore, he is ordered to wait in front if he wants something
because this is no longer his house.” Then he installed a latch in Made’s office where he worked by

himself.

On 17 Feb afternoon he came again alone and again told Kadek that Michael was not to enter
the house, and he gave Kadek his HP number and instructed her to call him if Michael came to the

house.

When I came to the house on 19 Feb, Kadek and Wayan Dharma told me all this and then
Kadek called Gerold’s HP number but he did not answer.

24 Feb 2006
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Hi my darling,
I got all your mails and i must tell you , 1 am deep touched in my heart!
Thank you for this, so I have a realy good feeling in my body!

My long trip was not so bad, from 19 hour’s I was sleeping around 12 hour’s
and in this time i1 was dreaming

from the good time in Bali.

But now the nice time is gone and only the memory still here. I wish i be
together with you , but i am to far away.

After I send you the handkiss I went straight to the check in and so i can’t
see you again. I was thinking

you wait outside to see me , but it was to much for me, I cann’t see you and
know I cann’t be togeter with you !

So I had my feeling better under control.

I try to call you , but your phon was off, or my phon or the telcom was not
working. This was enough hurt for me.

In this situartione’s i feel that i love to much, my feeling was like i loos
my all my feeling and I was empty!

I don"t like this feeling, It make “s me sick for love

After I come to Vienna , my sister pick up me from the airport , and later we
go together to my parents hous.

My mam and dady was luck to see me again and to know all is okay with me !
After i1 gave the letter and the thinks to my mam , she gave me your writting
and i1 wrote what you was writeing!

My mam say, Made must be a realy nice girl with a big good heart. I only was
smileing and she know all !

Darling I love you to much , I miss you , your kisses your laughting, your
fo.o.o... ;, YOULr P.v.enn.. , and all of you !

Now I tell you somethink,

Sylvia was in the airport and she was realy happy to see me ! it was late in
the evening and so soon we go sleping! I only foresee what is comeing !

She went to the bath wash her pussy and come to the bed ! It is not easy for
a man , to get a big one when he don't want ! But she is mor fad as before
and when you see all this my dingdong is going to be a pussy cat.

Okay after a while and much good thinking about horny thinks , like your
bottom he was grow up again.

Darling it is not a jock !

Then I did it , and I was thinking , what i am doing, I had no fun and no
feeling, this is realy scheise !

So I did it for 5 min, and then he is going away. My dingdong was small like
that from a childboy.

She aske me , who much I was fucking , she know I have no feeling and no
fun

So today all is nearly the same as before 3 mounth !
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I want to go back to Bali an you !
Now I know it I love you to much ! You belife me , I am no laughing and no

jocking , it isn’t my live, this I know !

Only Robin hold me , he was so lucky to get his papi back again, and now he
say so meny time , papy I love you so much !

Not easy, I hope the time bring the right thinks
Now I go sleeping and hope have all dreams from you my darling
I love you and send you a big big cium to your lips.
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hi my sweat Budha, Tenerif 18-5-99
I got your letter and I am glad to know , there is nothing with other
man !

But you can believe me I will never think you will take a other man ,
who long you love me. I love you and I trust you like the same as my
Mam and my mam is for me my live !

My problems are starting now, I am not funy and only what I want , ist
to come back to Bali. I miss you realy and I feel it in my body ! Al
night after I leave I have dream’s from you !

Now I know it , I love you to much and my body love you like to get
melting !

I feel the kisses and the warmth from your sexy body and I want hold
this sexy body

but you are to far away

S. is like the same as before nothing is changeing and I don’t know
what I am doing

here in Spain !

The only goodness is , since I arrived I have a lot of doing to fix and
repare the hous and the shop’s. Tere so many thinks broken, so for the
next weeks I have enouph to work.

I miss you i miss you I love you.
Tumorrow I want by a telephonpulsas and then I want call you.

For you I will worke with my body , to be strong and good locking when
you see me the next time.
In love your crocodile

For Thomas don't be warry , I will tell him in a friend - way !

I love you
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how are you my Budha,
from your last mail 20-5-99 I can feel , you have a lot of hard
problems !
It hurt me when I know you are not happy and sad.All your problem’s are
comeing over you and M. ? I hope you are strong enough for all this
troubles !
I will be ever with you to make you feeling strong !
It is the only think what I can do , my darling and I hope , when you
close your eyes you can feel my power in you !
Darling tomorrow I write you again , now I must go to Robin, then
yesterday he had a operation and so I have to look for him !
He got out the tonsil ! But today he is feeling good again !
I love you my Budha
For ever I will love you !
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Hi Made
28-5-99 mitday

My darling I was calling you , after you coll me , but your tel was out !
Sorry I cann’'t talk with you , then I was going togeter with S to the fortuna
Blanka !

I am lucky to got your letter, bau when I rode it I was shocked !What M is
doing he will kill you?

I cann’t believe that someone can be so mad !

And what he is thinking you have some sikness ! You toled me you have not one
time sex with him since we was in Singa. I was asking if S have some problem
with her pussy, she was surprised and say no why you ask me !

And I have nouthing !!

So may be he have somethink from everywhere , but you are clean!!!!!!!l!

Sorry but I think he is a asshole and he will make you bad ! Sorry it is not
nice when I will say this but it is my opinion !

It is so hard to know you are in trouble and I can not help you . I mean I can
not hold and tuch you , to give you my feeling and power and ( sypathy ). When
you have to cry , I want hold and strocke you !

But you are to far away !

In one side I am lucky to hear you will take your bussines by oneselfe and it
is good He will help you for this !

In the other side , you have a big mass , the you don’t know what M. is

doing ! And this is realy a hard think !

Darling I told you ;;; I love you verry much ! I want to tell you this all the
time and I hope you believe me !

This is one point , which is terrible ! M. say he never Love you antil you was
marred. I understand it , he mean he marred you , but he not realy love you !
So whot he is doing all the time, he only hurt you again and again !

Again sorry , I don't know M. but when someone tell me somethink like this I
only can answer this people haven’t spinal column ( hope you understand what I
mean ).

He know you love him like crazy and He use it to long time ! I think now he
have to get his lesson for this long bad doing with you !

I don't understand you was loveing him all the time , you told me you forgive
he some time , when you find out some relationship with other girl’s, he is
thinking he is al time the King and he can hit you and hurt you who many time
he want 272727

You are a realy sooo nice and lovely girl , and it is wrong to do this with
you ! And when he say you don't look after your kids, then he forget maybe ,
what you did , when the baby are growing up in your body and when you give
birth to them , It is million more , if a man can give to the kid’'s !

Then you give your live for the kid’s and not he

I will write more
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I am back , S was comeing and I had not the chance to send you the mail

Today I was in Blanka “s place , and she know so many thinks , but bevore she
want to tell me somethink, I told her

I only want to know what is about the bussines !

So she say my bussnes is starting now and we will open a new Shop soon, And
she told me I will have a one-produktion in Bali and and and only good

thinks !

But if I look now my situartion, I cann’'t believe her, so we will see what the
future will bring !

But many time she look me and will ask me somethink, and then she look S. and
was quiet !

Oh, she know , yes she was looking in my eyes and I feel a cold shudder in my
back !

And then she say to S. , S. be nice and lovely to G. then when you don 't be
nice , he will go away and he dont like

all the problems which you are giveing him.

S was quiet to and I was only thinking on you ! I am sure Blanka was feeling

what I feel !

Now my darling , I think all day I get more love for you and it is filling up
my heard more and more !
I hope I can handel it then sometime I don't know if I am crazy or not !

For the money, I know I can believe you and trust you 1000% and I know you
believe me 10 % ( hi hi hi )

And I know 5000 or 1000$ it is only money what vyou can lose. It is nothing
in comparison when you lose your family ! ( I hope you understand me right )

But I only want to be correct, I don't want to lose you !!! My wild cat.

Now I have to go in the garage and produce some Blus and Pant’s for selling !
I have to make around 50 pcs untill next week, then we need
the ...... .. ... to pay our renting !

In this weil s. is sitting in the garden and reading a book!

Anyway I know , when I do all this and when we can pay all I no I can come
again to Bali, and for this my darling I will do all what I can ! And if I
have to clean Toilet to get ....... I will do it for you.

I love you ! Sorry my english sometime is not so good
Your crocodile.
I will try to coll you tomorrow
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Hi my darling !
Thanks for your mail ! Sometime I think we have the same doing, so I been in

the solon and you to and sometime you start to tell me somethink and I want
to tell you the same !

I think it is coming , because we are both born as Aquarius and we are the
same typ of human !

We like to be happy and funny and many thinks more !

I love when I hear your voice in the phon and all tome after that I am
relaxed and happy and all can see this , when I walk through the streed

I was so happy today , when you told me , you didn't do anythink with M.M.
But yesterday after I takl together wis you and you told me you go out with
M.M. I was so jealous, but it isn’t right when I am sooooco jealous !

If T am a little bit jealouse , it isn’'t a problem Dbut not so much !

I already told you in Bali who much I love you and I told you only one time
before I was falling so in love with a girl !

Together with you it is coming all day stronger and stronger ! I am realy
sick for you , all my thinking is about you and it is killing myselfe !

So I will learn to get you more out from my brain ( please don’t
missunderstand me ) . I mean I have to come down a little bit more to the
reality !

Now I understand what I did in all this years when I was younger ! Who much I
hurt some girl’s when the say they love me.

Today I am lucky to know I can love someone , then I was thinking I never can
love some girl !!!

Made you are open my heard and gave me so much feeling which never I had
before ..... ... ...

Darling , tomorrow I will start to make my gym , then I will be more
attraktive for you when you see me again !

Robin; I forgot to tell you , he is loving the shirt , then this barong
dragon is like a kung fu mask , and now when he is in the kindergarden he is
the big fighter and you know our boy’s this is the importantst think in this
age !

I try to send you a picture , I hope you can get it !

I love you sooo much , which I never can tell only with words.
Words are powerful , but not enough to explain you my feeling to you !

Your Crocodile
PS: what is about my dingdong ? He is going smaller and smaller , then

nobody is touching him ! So the next time when you see me again maybe I have
a pussycat and no dingdong ! ( hi hi )
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My made !
Thank’s for the mail, darling I am not upset, I think I never can be upset to
you ! I had a to good time together with you!
For the bankrecive , my Mam is sending it today , when I got it , I send it
directly to you !
So you realy don't trust me . ( hi hi hi Jjoking ).
Your question for Lufthansa ! It is the best airline in europe, but it is a
german airline !
I don’t know jetwho much is the price for it , but when I will wuse
Lufthansa , I have to go over Frankfurt or Minchen and I think this is to much
for me ( price ) but I will call my agent in Vienna and ask for it !

You fly to Singapore , I envy you for this , have a good time with your family
and Suti ! You need it !

For a new foto , you must wait a little bit , then in the time I am not realy
funny and so I think I cann’'t gife I nice face.

Today is a day , I will run away, far far where nobody can find me. I am
trying to make all okay to S. and to be nice and fine , I don't replay any
think when she want anythink and and and ... Dbut there is on think I do
always the wrong !

Now two day’s she is horny , the first day , she was pinching me in my as, but
not like she wil be nice to me , and she told me , that in my horoscop say ,
I will have a sexy night ! This was all what she was doing , so I don’t know
that she is realy horny !

And yesterday again , I was looking some sexreport over swinger-club in
Germany and so on, so I was horny too, so normaly it is the best situartion !
We went to bed and I start to touch her breast , but she dont like it !

My dingdong was already big and strong and she know it , but she don’t do any
moving ! So I took her hand to my dingdong and mean , S you can touch me a
little bit, then I miss the feeling from the skin and the body !

But no , she return her hand quickly and did both under her had! So she lie
on the back with closed leg and the arms fold under her head ! And she mean ,
now you can do it, than I want it now !

I look her and my dingdong was falling down so fast I never have it bevore.
So I say to her , sorry but my dingdong is small now , maybe you can do
somethink. This was enought, she get up and leave to the other room for
sleeping !

Today in the morning I go to her , I try to hold here and say , S sorry for
yesterday I don’t be bad to you !

But she mean , I don't will speak now over this, then she kick me away !

Darling , I will not give you all my problem’s , but I have nobody which I can
tell anythink and I want to tell you whay I can not send you a foto in the
moment.

Anyway I know you like me and you love me and so I can have some time 1in the
jear with realy love together with you !
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I love you my darling

Say hallo to Mirah and happy birthday !! I want to be together
my meen I am with you !

Have a nice time in Amlapura !!

Your crocodile

I got your mail today ! I like to know you are fine.

For the bussines , it’s better you don’t ask me , I don't know
loser !

I am to down to think like a optimist !
I will call you in the next day’'s , when I am fit again !
In the moment , I think I give you to much problem’s !

with you ! in

4

maybe I am a

But believe me , you know I need only short time to refresh me again.

I am happy to know you. I love you forever !
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hi made !
I got your mail ! I realy do not know what I have to say or to think about

this mistake.
You say m. know , I was together with your children and he know all over our
letters !
Letter: you stor my letter in your computer 2222?22?22 If yes , sure he can read
it when he have your computer!

or when you use the computer in the Networe in your home, he can copy all
your doing!
But when you write directly in the hotmail and send it to me , he haven't the
chance to see somethink!

So what you did ??? . Please kill out all the letter from your computer and
kill the paper-basket in the windows - manager ! If you don't know who to do
please ask paul ( computerman )

then he haven’t the chance to read your mails.
And kriet a new E - Mailadress, if you cann't do it , I will do it for you !!!
don’t tell anybody , you have a new E-Mail ! Please.

Mirah: I don’t think mirah told anythink about you and me to M. There some
other people the know somethink about you an me , for sample Guido and you
know when he can not get you , he sure is angry and maybe he told somethink to
M. But the important think is the question, If M. is reading your Letters or
my letters !

Then we talke many time about Singap. and Vienna and so on ! so he can
have all the informatione’s from the letter.

And now he will take all your friend !

It is maybe a trick , then only Mirah is a good friend to you , and when he
can get your distrust to mirah , you have nobody which you can give all your
problems.

Then maybe he think you come back to him and do all what he want ! He is your
King !!!
Singapore , he was out with suti and he told all to suti and not to you ! So

you must have the question , why to suti and not to me ? I have a lott of
answer but all this answer have the result, he is planing somethink and all
what he do and in which way he do it , have a plan in the backroom !

He 1like suti ???? of course when he can kick out you from the company and

from the family , who can do all 22?7 Suti is one she can do nearly the same
as you ! So he know with out you or suti all the bussines isn’t working any
more !

So he told all his problem’s to suti , he want suti eill become angry to you
and he will give her and all other people the feeling ; He is so poor and
abandon ! And the base are you !

He is realy clever and you must be carefuly!!

You say only Mirah and Olivia know my name,, and and Guido know it to and
Guido is a good friend to M.

Why he ask you so many time , he will be together with you and he is crazy for
you ! Maybe M. say to him , " please Guido i want to know who far made is
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going , maybe it was a trap !

And when he say to suti , he never get love from you , because you have a
lover , it is wrong , you know it , then you ar the person you give live to
him and you come to him !

It is only one proof more that he is playing a wrong play with you !

He is giving all the other people the feeling you are the mad and wrong person
and you have a lover and he is a angel !! but what he is doing and who many
girls he have beside you !!!!

Sorry what I say now but he is a fucking as hole in my eyes and when you need
help in a other way , you only tell me ! You know what I mean !!!

Darling I am so sorry for you and I don 't know what is to do !

But when you ask me ? I think I will ask him what he know and first he must
tell you all what he know !

maybe you ask suti to be together in a meeting with him ! Only to know hear
what he realy told to suti and what he know ! Then when he is together with
your sister and you , he have to be carefully what he say.

And when he ask you , if you are together with me , tell him the truth ( not
all only so much what he know ) to make him quiet and give him the feeling you
like him and you want him ! So give him the feeling you only did all this , to
make him jealousy, then you want him to come back to you !

It is one way and when you have all his confidence, you can give him a hard
time !

But all bevore you check in which way he can damarg your beeing in Bali ,
childran, family , bussines.

After you have all in your hand ( you controll all ) yoy can give him all your

bad time back.

AND AND AND vyou can KICK him out when you want !

Darling you are so a beoutifily and nice lady , you can get all what you want
in the world !

But you must be more more stronger and konsiquent !

Now about my love to you !

You know I realy love you and you know I don’t love you money Or your
bussines!

I like your person.

So you never have one’s doubts about my love to you !

For Paris and Vienna , what I can say ! Bevore you came , you must have a
agreement together with M.

If you can not get it you must consider what he can do in this 2 weeks in the
back from you.

I don"t like you come back to Bali and he in the meantime he is kicking you
out from the family and the bussines!
Think about this !!!t!1!

You don“t lose me , I will be together with you !
Your crocodile

In the night I will open a new E-mail adress for you!
don’t store this letter in your computer!

I love you , but that is the live , be strong and tell me what is going on !
your Crocodile
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hi made !
I am oaky ! thanks for all the letter !
You wrote me so many think’s , so I need some time to understand all and build
a opinion over all what you told me !
But untill jet I don’t know what is going on.
First , I am happy to know , Mirah didn’t tell somethink to M.! She is your
best friend and it will be sorry when she will be wrong to you ! but it isn’t
so !

And I am happy , you talk together with M over some problems but I only can
understand it isn’t working what hw want !

I think it isn’t possible you and M live in on place and both of your’s have
diverent lover !

of course fo a man it is easy , then he can fuck around with many girls and he
don’t need love to do this !

And than he can come home and never thinke about he did bevore with other
girls !

But a girl must feel love , when she make love with a man! with out love only
some girls can do it !

And than he mean after some year’s when he is to old or when he have no more
fun , he will come back to you and you have to be together with you
again??????? Stupit idea. I am sure it isn’t working !

So when I think about you and me ! It is meaning now who long he like, you and
I can have fun together and after M. say Made now I come back to you , you
have to stop your relationship and must be with M.

It is realy a big chessplay, but I am only one of the pawn and the pawn are
always the looser !

Than the King M. will tell what he want !

Anyway , maybe all the live is a big chessgame and you only have to see which
figure you will become !

But I am not a pawn !!!!111!!
And one more you can tell him ! I will be together with you ,not whay you

are rich, I love you and I stay for you!
But I haven’'t the same luck like him 14 year’s before! He maybe was loving

you , but the money , you had it and not he ! A this way is realy easy bo be
rich and smart !!!irrrnd
anyway I don’t want think about all this , it make me feeling , I am not in

the write possition !!

One more ANYWAY , it is a realy good word !
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How is the wather in bali  ..... ScheiRe , I dont feel good , sorry I will
try to write you later.

You know my feeling to you
I hold you in my mind your crocodile !!!

Maybe I missunderstand all the situartion,
No I love you to much and this is making me very sensitive
I hate me , I am to soft and not a jango ! ScheiBe

you love this soft man !
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[x] wsN H Otmail madejati@hotmail.com

Inbox Compose Addresses Folders Options Help
Folder: Inbox

From: "oak oak" <triumphoak@hotmail.com> Save Address Block Sender

To: madejati@hotmail.com
Subject: I will breath the love in the air
Date: Sat, 07 Aug 1999 20:23:38 BORT

Reply Reply All Forward Delete Previous Next Close
Made , how are you , you are still in love with me ??? ! Stupid question , I

know you love me !

Here in Tenerife is all okay and no much changeing . Now s. kid’s are back
in Germany and we have a little bit more silence in our hous.

Robin is all the time with me and he is waiting to go to Vienna very soon

Like me , then I know who is coming to meet me !!!!!!

Yesterday I was at a other fortund not Balnka , a other one ! I got again a
coold shower over my back. She told me thinks , only I know it and S. she
translate me , ask me some thinks , then she didn 't know it !

So I didn’t ask about you and me specialy, I ask her over other think’s !
And then she told me ther is a woman ( she say , not a young girl ) a

woman , her age is around 40 years !

And she is a very resolute person and have a company and know what she is
doing !

I know only one person in Bali wich have all what she say! Yes my darling
and more she say ,

in the future I will be very close with her ! Then she say somethink , I
will be close wit her family, this I didn't understand , then I am not realy
close with your family !

But when I see it from a other angel, ofcourse I am very close with your

family ! I mean I know your Mam and Dady and your sisters and all know me
too !'!!

And I realy know your boy’'s and the realy know Mr. oak !! You will say "
aha "

Anyway this girl told me many thinks over my future and some are starting in
Two week’s !

I mean , I didn't got my Order for the Doors, and this gay isn’t here now,
and she told me he is coneing back on end of august and then he give my the
order ! she say sure !

So if he is realy giveing me the order ,....... then I don’t know what is
going on !!!

Then there is somethink more with you
F= 10 Y the future will tell us !

I love you ! on monday I call you , I will hear your voice , It is two
week’s ago to have this enjoyment

I love you your Crocodile
I see you wrote me a mail

The love in the air is coming to me , and I will brith it all
Love your darling

Email & Love Letters From Gerold Eichinger to Made Jati
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[x] MmN H Otmail madejati@hotmail.com

Inbox Compose Addresses Folders Options Help
Folder: Inbox

From: "test testl" <jokticup@hotmail.com> Save Address Block Sender

To: madejati@hotmail.com
Subject: your lover
Date: Fri, 13 Aug 1999 22:48:51 GMT

Reply Reply All Forward Delete Previous Next Close
Hi Made,
how are you , it was fine to hear you in the phon.
It is good for me to hear you laugh and to hear your deep voice ! I love it

very much!

In the moment , bevore i leave I have to do many many thinks! You know when
I not here , nobody know , what is to do ! I mean I have so many thinks here
in the house , wich I did it so when som other one will repare anythink, he
don’t know and don’t know all the crazzy thinks which I did !Oh my english
is very simple I hope you understand!

Darling .... I love you , please come soon to me !
I think we will have a good time together in V. and P .and V .and B.

now I have to go sleep , it is late in th night and tomorrow I have to do
somethink in my shop !

I love you , Saya cinta kamu to much !

It is realy special for me , then untill today I have a realy deep feeling
for you , I like it and I love this

with love your crocodile

Get Your Private, Free Email at http://www.hotmail.com

Reply Reply All Forward Delete Previous Next Close
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ryy Qaplic

chRisTmAs AND A NEW YEAR IS COMING VERY SOON.
its MEANING , ALREADY 364 DAYS we passed wich AN BAD (EMORY.

bac the only whac we will think aBour Are the good days, than chis are
the picture which we will bold in owr RemMemBER.

fok me the chRISTMASTIONE is A special. Time to chink Apout what we ARe
AND who we ARe iN the spirit of the world.

| nelieve To kvow , that you are A special human with pull of Love and
cARe pok ocher humAN. and | CAN se€ , ThAT mostly you only Give And Mot
peceive AL this
(IAINTINESS.

1 only hope you can peel , that 1 Respect you And your reeling , Anbd 1 will
NEVER STOP TO TRY To Give you A Little bic Back prom the open barc which is
LeAVING iN yOuR BODY.

amn Luclky ©o Be A while together oN youR ROAE IN yous Live and it will e A
honok To cARe Foi you with any Lipe.

m&meymu.ﬂuc;scnbimim,uﬁchmnyymhnvemgo»ibnuﬂumy
o pollow you AND TO BE NEXT TO YOLL

Lire is oNLy A short BEING IN this woRrLD , 1T is A PROOF-STONE IN Ot ON boman

what 1 will wish you por the NeXT YEAR
be strone And choose the Right dikection where you will walk in the
FURURE.
mabde it is your Lipe and only you can choose the way where you will wallk
socheTioe it s Becter to Lose some think in the momenNt , wheN you CAN ¢eT
it BAck 100 Time moke on the way where you

1 chanks 6od that 1 bave the chance to know A person Like you, AnD 1 Thanks
that | can enjoy to Be with you.

1 Love you AND 1 wish you A maRrRy chRistmas AnD ALl the pest N the vear
2003

0 NEW VEAR , YOUNG AND INNOCENT , iT Li€ only in o band to creace all
this 164 New DAYS.
This is the work which You RECEIVE N FEwW MORE DAYS.

FROM YOUR BEST FRIEND , who is holding you ine his heart Like the pire on the

candLE of our Lipe.
eerold bali 20.0ec.2002

ot
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Michael and Made Jati Donnelly Family Money Helps Gerold Divorce from His
Wife Sylvia So Gerold Could Move to Bali.
v R Ao A

How the other think ! about me and you: I

following : Darling my edqlish isn't
rythink. Okay.

I talk with my lawyer, and he told me
realy good enought to explane exaktly

Mow , the best way In the moment is ,
So my momm ls written as the buyer fr
sllent partner and owner from the land,
document , it is the naze from my momm

gn the buyer will be a avstrian people.
the land. But you will be written &

n when the gouvernment make the

i it and you as the owner. [ when you

Hotmail Folder: Inbox Page 2 of 2

are in Vienna , you can make a special document and than only you in the
landpaper. But this isn’'t easy , and cost a lott of money. But we can du this if
you want ).

Wext , if somethink will be happend with my memmy , the land come to my name and
you still the owner. So nobody can take fhe land. Or use the land or sell the

And {f I want to sell the land , vou have to sign the contract , only if you sign
the contract , the land can be sold.
Darling it is your's , you will get a land in austria . is crazy

Made I will say to you , you realy helpme to finish al my problems, than after
the Bank get the momey from the land , Jthe will start to finde a compromiss with
me tca.

Will take maybe 1 year more time , but than 1 am free,

Thank you made , I am lucky.

T will ask my lawyer if it is ckay whem the money will come in 1 month. But I

think it will worke in this way.

I check the amount , it is less than 36,000,- USD . My momey did open a

barkaccount in USD and we can pay in USD to the bank . So wie don’t loos to mut

money. The rest which is to much T give you when every is finish. ( I hope you |
trust me ( is a joke }).

Made now i will go sleeping I am tired , and tomorrow I have to wake up early ,
‘than I have to finished to repare scme furniture for selling.

S — ]
b e e T ohon dikirim pada ac-
Bank: BAMAS , BLZ 14§00 count Ibunya Gertrude
A - 1140 Wign , LinzerstraBe 214 ichi
Tel: 0043-4-914 67 11 Eichinger.
Accounthr: 05351 000 232
SWIFT: BAWAATWE

I told you it will be arcund 36.000,- USD . It is a USD account so 1f somethink
iz too much , I can get it out in USD and can give you back. i

I hope it will work and I get back my lapd | you get i
I get bac get it ). When you are hers
We Can go to my lawyer and he can explane everythink what You want to know. {‘rka;-.

(¥ R NS . cm . .l.

Letter from Gerold to Made Jati where he explains how to arrange documents and move cash from
Made Jati to his mother Gertrude Eichinger’s account so that Gerold could buy land in AUstria and
divorce his wife Sylvia. The total money taken by Made Jati in Traveler’s Checks from 2002 through
2004 = USD 96,000.
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Gerold’s Letter Was Wrapped Around Traveler’s Checks
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requested Duration: from St
Dienst-5Y ||
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APPLICATION FOR A VISAT DEMANDE DE VISAS SOLICITUD DE VISALD A B c [#]
Dol ||.'|II|.'r'-4_~|1v.-|.‘1'|'rn|l-sulu1 der Republik Osterreich o 40 25 35 S0 72
— = i o Boarbeitungsvermarke
1. NAME I VS [P, 10— o i ;
EAMILY HAMENOMAPELLIDDS der Beharde (nicht ausfiilien)
3 SONSTIGE NAMEN .. {34 PR o O d v eresscmet MG A TR
(Gebutisname, akas, Pseudonym, vorhesigd Hamen)
OTHER HAMES (1. ene given at birth, ass jvad NI, [IeVIOus names)
ALITIRES MOBAS: (o & b norssare, aling, pacudonyne, Homs porlts ardetieumement)
OTROS APELLIDDS {opelidos de collara_ alias, peeudoaine, ppellidos aniernoles
1 VORNAMEN
GV HAME S O S JHHALIES P
4. GESCHLECHT (W)L Wil
SrRSEXEISEXD (N (FMIFY MY
5 GEBURTSDATUM UND ORT e } = BT e i
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:LInter—_-,_-.1_1;||1.li-‘nmp'l1u:
B FAMILIENSTAND leelin 1] vorhoiratet 7 Entscheltdung der Sehgrde
PERSONAL STATUSISITUATION DE  singlefcélibalare martedimarié(2) 7 Zustimimung % ]
EAMLLEESTADD CIVIL sollero(a) casadz a) Vb ]
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el

i
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HUSBANDAIFE (Hame) /o
(Falls Ihr Ehegalte Sie begleilel und |
Tolgandes Kasichen ankieuzen)
P {1 your Tushandiwife
(5i volre conjoinl voyage avec vou
la cose sulranio)
{5i su chnyuge Viaja con usted ¥ figw
siguienie casilla}
sonstiner HName
olhet ||:'.|nr_-.r.'1upimn volras apellnlos
varnamen:, M4 L e
GIven nanesprénomsnonb e
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KINDERCHILDRE
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0
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g following bracket)

{ sur voire document de voyage, cochar In truth, our children

were born in 1993 and
1994, not 1983 and 1984.

i3 on su documento de viaje, ponga una cruz.en la

Apparently Made Jati felt
it improper for a mother
of 11 and 12 year old
children to vacation with
her lover for a month in
Europe - so she changed
our children’s ages!
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m Reisedokumenl sngetragen
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NAME UND YORNAMEN DER ELTERNMAME AND GIVEN NAMES OF PARENTSIMNOM ET ..:f-" 4-\9..&}
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Gertrude Eichinger is
mother of Gerold. Ger-
trude received money
into her account from
Made Jati so that Gerold
could divorce his wife
Sylvia.
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Gerold Moves to Bali in 2005 and is Falsely Listed as
Employee of PT Uluwatu
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Hi Michael.

1 like to | these from Kori before we goes to Singapore. Will be good
before the month.
(1) New Bank Acc MJ and MD

{2) Some of the old Acc can stay and we put cash in there for Gary to pay for every
day thing and to pay the wages.

(3) For Gary wages we paid direct to him,

(4) For buying big thing we will pay from the acc.

(5) Collect all the cash and bank acc from Kori

{6) Print from Jan to Aug 03.

(7) A print from all the sale and spending for every month from Jan to Dec of 02 and
Jan to August 03,

(8) All the receipt Jan to Dec 02 and Jan to August 03 from Gary and send to Sanur.

(9) The print of asset at Kori.

= UE’JHuwmthu}ruwﬁm,a’Lom

L:r) Do Gary Have Bank Acc for the government like what yours.
(;;_.‘! If is possible with the situation like now that you talk to Gary and ask him if
He can lower his wages Until the business get better,
I know he work hard if is okay will be great.
{(13) Do M C have Bank Acc for his wages like yours?
Thank you.
(1) T will open Bank AcC )fn'( ﬂiza{i?%\i
T wull put offtoe Sor &M
W e GP@H Kor

Made Jati lists a number of documents she would like before we go to Singapore to sign a let-
ter of understanding regarding settlement of family issues and assets
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Perjanjian Michael dan Made Jati, Singapore 2003

Purpose of this letter

MD and MJ set out the following letter of agreement to help us settle the division of
our assets, our business interests and our family interests.

By doing this. we are determined to avoid fights or legal complications involving
courts of law in any country. Our family and business situation is complex; legal
battles would open up doors to new problems and would certainly bring unwanted
conseguences.

Therefore, this letter is not a legal document and it is not a contract. It is not intended
to be tested in a court of law. It is purely a letter between MD and MJ that we can
refer to remind us of how we have agreed to settle our affairs. At some future date
when we file for divorce, we intend to say that “we have reached agreement on all
property and custody issues” so that there is no need to contest any of these issues in
the divorce proceeding or documents. This letter is not part of the divorce
proceeding.

Basis for agreement

We have already reached agreement on some basic issues:

o We recognize that best security for both MD and MJ comes from common
interest in the results.
o We recognize that a fair division of assets is consistent with US and
Indonesian laws.
o We want to keep family healthy in Bali, and be able to move to Hawaii or
) Perth for high school.
s o We will continue Uluwatu and Kori businesses for best cash income.
o We want clear definition of our situations so we are free to get on with
healthier lives.

Do achieve this we need to discuss and settle:

Q 1. Division of fixed assets including
{ a. Cash savings

b. Properties
¢. Qur Sanur home

2. Future of our businesses Uluwatu and Kori.
3. Definition of our working relationship in the future.

4. Our relationships and responsibilities to the children.
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Cash and Fixed Assets
Approximate value of curren

CcS

UBS
DBS

MJ Total

Citibank
CalFed
MD Total

Total

We will collect current statements from all our various bank accounts. The values
will be split 50/50 and transfers made to equalize the accounts. This will be done as
soon as we agree to this letter,

M1 will receive an extra USD 200,000 to cover cash she had in an account before
1988.

Some cash in Bali and in South Pool in Hong Kong will be agreed upon as business

working capital — in line with agreements made about Kori Uluwatu management —
and retained for the businesses outside this split of assets.

Properties

Value of properties are difficult to know, but approximately:

Ara
Aleang 8 Ramapey TARA |
Kor c Lmpq SA~ens 2,
Siut 150
Bukit 200
Sanur G
Kedonganan 3¢
MI Total
MD Total
Joint Total

We have agreed that these values are approximately correct and we wiu . .
as listed. MJ wants to maintain the bukit land and Aleang as her personal properties —
all the other properties are offset to form an approximately 50/50 split of assets.

The properties to be controlled by MD will be secured by lien-back or other similar

arrangements between MJ and MD. MD recognizes that lien-back agreements have
not been tested in an Indonesian court of law but accepts them as sufficient security L.

Letter of Understanding, Singapore 2003

Ir- 111



4 “
on the properties: these lien-backs will never go to court for the reasons set out
previously.

The lien-backs will be done in Indonesia in the next few months - before 15
December if possible. MD will do the research to prepare the documents.

Sanur Home

Settlement for our home is difficult. MJ bought the property after marriage with cash
representing salary from Uluwatu in 1985 and 1986, but during that time MJ was
living off MD’s salary. Under Indonesian and US law the home belongs equally to
MD and MJ. Extensive design and building undertaken by MD over 15 years has
created our family home. MJ states that she expects to keep the home. MD is every
bit as attached to the home as MJ and would also like to keep it, but is willing to
surrender it to MJ to avoid a fight. In return, MD expects some recognition and

compensation plus a nearby home that is equally open as a home to the children. / >
/ '47 " %"

p

So we have agreed that we will buy 10 Ara also on Jalan Pengembak and build a

home for MD on the new property. MJ wili keep the old property. MD will pay for The laa
L ,  the new property. The costs of building the home will be shared by MD and MJ,

noting that MD’s taste in building is not expensive and that the quality will be

comparable to our current home.

The land payment is due 6 October. We will gather funds from both Singapore and
Bali to cover the payment.

Kori and Uluwatu

- We have looked at different possible ways to settle Uluwatu and Kori and have come
to the conclusion that the best solution would be to run them as Cash Cows. This
requires MD to continue to manage them.

Uluwatu

Uluwatu management structure was undefined from 1988 to 1998. In 1999 MD
decided that he could continue management of Uluwatu only by modernizing the
business with a new professional management structure. MD gave a choice to MJ
then either to take full control of Uluwatu herself, or to relinquish full control to MD
so that Uluwatu could be restructured. MJ chose to turn control over to MD, but has
wondered several times since them whether she might wish to take back management
control.

To provide stability for business planning, management control must be clear.

o MlJ retains full ownership of Uluwatu as a business, Tabanan and all
production equipment.

o MD receives ownership of moveable items: furniture, racks, hangers, graphics,
software and programs used by Uluwatu and the shops.
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o Everything at Tabanan remains with MJ.

o MD and MIJ agree to a 50/50 split of profits regardless of who manages
Uluwatu.

o Either MD or MJ can decide to end MD management arrangement with a one
month notice.

o IfMI takes control, the profit split will expire four years after MJ takes full
control, and MD will relinquish entire claim on Uluwatu after those four vears.

o As long as the business is ongoing during those four years all assets controlled
by MD but necessary for Uluwatu business (including furniture, racks,
hangers, computers, shops, etc.) will remain a part of Uluwatu. If these
properties are no longer needed by Uluwatu, control will revert to MD.

o Shops or other assets controlled by MD or MJ will be free of charge to
Uluwatu during the four years.

o IfMD gives up interest in Uluwatu, after four years the remaining MD assets
(including retained earnings and new investments by Uluwatu) will be bought
out by MJ from MD at their then current value. (Of course, Uluwatu
investments funded by M directly remain with MI in Uluwatu.)

Expansion of Uluwatu by licensing or other expansions of Uluwatu are included in
the above if they are truly contained within PT Uluwatu. For instance, a franchise of
Uluwatu to Malaysia is entirely under Uluwatu because they use 100% Uluwatu

materials. MQ/MJ— Wil CTunladgs 2 cFers 7 mvi~ anf MNE )
PROJES7 | MT  wite Son Ace ConOaqlC 77D

MD will not use the Uluwatu name without permission from MJ, and MJ will not use ‘@%
the Uluwatu logo without permission from MD. MD and MJ will trademark the
Uluwatu name and logo together.

Kori

Kori has been entirely under the creative control and management of MD since its
inception in 1995. Kori will continue under MD management, with a management
contract, with a 50/50 split of profits. Conditions are similar to Uluwatu:

o MIJ retains full ownership of Kori as a business.

o MD receives ownership of moveable items: furniture, equipment, graphics
and frames, software and programs used by Kori.

o MD and MJ agree to a 50/50 split of profits.

o As long as the business is ongoing, all assets controlled by MJ or MD but
necessary for Kori business (including furniture, equipment, computers,
location, etc.) will remain a part of Kori. If ever these properties are no longer
needed by Kori, control will revert to MJ or MD.

MD and MJ agree not to use the name Kori or the logo for other businesses or
locations without permission from the other.

Profits from Kori and Uluwatu

Profits from the businesses are based on generally accepted accounting methods as
agreed upon by professional accountants. Both the Uluwatu and Kori books are open
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J
/ to MD and MJ as long as the 50/50 split is in effect. MJ can hire an accountant to
review the Kori and Uluwatu books.

Gary Hewson and Michael Crowley will receive profit share bonuses if combined
business profit reaches a target greater than 10% over the 2002 projection. Details
and percentage of the bonuses has not yet been worked out.

After profit bonuses, 10% of Uluwatu profit will be set aside for MJ family including
NS, KN and others. This includes their salaries and other benefits. USD 100 / month
will be set aside from Kori for KD. The remaining net prcfit for the group will be

split 50/50 between MD and MJ. _,)Jﬁg";r
eo./'lj fn/ 7 ‘:ﬁ

We will declare the profits rcggfgrly but they may be retained in the business as cash
if need for capitalization of the business.

New Business Relationship

Kori and Uluwatu are already established businesses set up by both MD and M1J. so
we need to find ways to continue to run those businesses. We have agreed that MJ
owns Kori and Uluwatu while MD continues to manage Kori and Uluwatu, and that
profits will be split 50/50.

MD and M1J can also invest in new ventures or new branches of Kori or Uluwtau
together. Percentage of ownership and profit share in new businesses or branches
would depend upon contributed capital or other contributions as agreed.

Both MJ and MD can also set up new businesses individually or with other partners.
The new businesses should not be in direct competition with Kori or Uluwatu (i.e.
MD will not set up a chain of retail lace shops named “Watuulu), but they could be
in the same fields of hospitality or garments. In fact, the 50/50 split of profits will
ensure that both MD and MJ want to see Kori and Uluwatu continue at maximum
profit.

After the split of assets, MD and MJ will manage and be respousible for their own
assets individually, unless there is special agreement to manage a particular asset
jointly.

Kedonganan

We have agreed to split the Kedonganan land 50/50. The development of the
restaurant will require more capital investment, so shares held in the new business
will be based upon the value of the land contribution plus cash contributed by each
investor. Actual company structure in not decided yet. MD will explore ways to set
up the Kedonganan project.

Letter of Understanding, Singapore 2003
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MD Management Company

MD will form a new PT to provide management and design services (call it
Management Design Company MDC). It may be a PT or it may be a PMA. MD will
get his KitaS through MDC. MDC will concentrate on services including
management, design, graphics, accounting, and marketing and will not accumulate
much asset value within the company.

Salaried managers may be employed by either MDC or Uluwatu / Kori. [n either
case, only the percentage of their salary connected to actual Uluwatu / Kori business
will be charged to Uluwatu or Kori. i.e. GH, whether employed by Kori or MDC,
might spend 40% of his time on another business outside Kori; only the Kori
percentage of his salary would be charged to Kori.

Employees that spend a significant amount of time on multiple clients or MDC
projects rather than just Uluwatu or Kori divisions (for instance the IT computer
programmer) would be moved into MDC and only their direct time charged to the
division.

MD will set up MDC in the near future, before December if possible.

Fami

We agree that although Sean and Brenden have US passports, there is no question that
they belong to us together. We intend to live in Bali and have equal responsibility for
the chiidren. MD will build a new house on Jalan Pengembak that also has bedrooms
for the children, and the children can be equally at home in either house. We will

both share the children’s expenses and costs of education.

MD has outlined a Will to take care of the children. He will find a US lawyer in
Singapore to start drafting the Will so that it is completed by December.

Michael Donnelly Made Jati 2 Septesfiber 2003 J' [

AVELEEC S NW

Lee menG rievy LEE MENG MEW
ADVOCATE & SOLICITOA ADVOCATE & SOLICITOR
Singapore Singapore
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Advocates & Salicitors
15 MeCallum Street 211-03

Natwest Centre Singapore 069043
Fax:6221-0053

Tel:6221-0052

To:  Mr.Michasl Donnelly & Mdm. Made Bill No:
Jati

Jalan Pengembak, Gang 111 No. 29
Lama Sanur, Bali

Indonesia

File Mo

Diate:

LEE MENG MEW & CO

24/03

PAID

LMMOC/misc/D3MNID

3 Qetober, 2003

MEMORANDUM OF UNDERSTANDING
BETWEEN MICHAEL DONNELLY & MADE
JATI

TO OUR CHARGES FOR SERVICES rendered in

- il . a1 )
vou on 2 October 2003 o go through the Memorandum

clarify certzin points, taking vour instructions and
confirming that the Memorandum of Understanding 15
executed by the both of vou lor the purpose of recording
vour mulual agreement as to the manner of dealing with
vour properties as well as your business and family affairs
in future but is not intended to have any legal effects,
witneszing the execution ol the Memorandum by the 2 of
you in duplicate. and appending our signature thereon as

witness,

connection with the above matler 1o include attendance on |

of Understanding which you have prepared in order to |

S700.00

PLEASLE PAY:

70000

I

DOLLARS: SEV'T."J HUNDRED ONLY
[

| I"., |I."'I ( ' sl

LEE MENG MEW & CO
E&OE

Letter of Understanding, Singapore 2003




0B2.000.8

Made Jati T/T’s Cash per Letter of Understanding, Singapore 2003 , -



New Fraud at Michael’s Home

Although there was an agreement between Michael and Made Jati in Singapore regarding a new home for
Michael, and Michael’s money was used to buy the land, the land was listed in Made Jati’s name because
of time pressure. After the home was finished and Michael moved in in September 2005, Made Jati then
refused to give the land certificate to Michael, using the excuse that the land and home was not Michael’s
property but belonged to her just as did everything else in Bali.
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11 - 11Q/Iichael Buys Land for New Home Based on Singapore Agreement 2003



Michael is Prevented from Entering His Own Home, March 2006

Paranoia
The watchman refuses to let me enter our family house, March 2006.

The sign posted on the gate reads:

ATTENTION
1. Whosoever wisheds to enter without prior permission of the owner must wait outside the gate.

2. Whosoever from my new house wishes to enter for any reason to this house must wait outside
the gate and whatever they need will be brought to them only with the permission of the owner.

3. Regarding needs of the children, Timon is given permission to enter both houses.
Thank you

the owner

The words “my new house” actually meant my house, but Made Jati had already told me that she would
take away my house as soon as the divorce was final.

Made Jati Forbids All Communication Between Houses M- 119



FRCH ¢ FLERALAE | -BUAAYEN] M COHSLE T Fue L, | ERITERE By 07 2es PELGERH P

N Drs. PUSPAHAD] BOENJAMIN & ASSOCIATES

MANAGEMENT CONSULTANT

PENDAPAT KONSULTAN

Hepsds i Yth, Ba.Michaz! Denclly

Fax Na. t 0351.752510
Tenagonl { 20 Agustus 2005
Hal i Jalan Tenaah

Cengan hormat,

Kami teloh mempealajar| kasus peresraion lnl dengan sekzama dan kami
memiberi pendapat bahwa eehajknys dilakukan @hap-tahap sebagal barikut
G. Prrimra cerai ditunds dulu persldangannya di Fengediian depgan alasan

kedus helah pinak mempalajarn lagi parksranya.
Alazas ¢ Pungamanan harta benda berupa tanah dan ateu bangunan

H. Fangemenan narta bends berupa tonoh don sikwu bongunen dilobu
tarhadan HAK MILIK NI MADE JATL,
rita gemun: mMehgetahul canwa secéra egal seerang wanita Indonesia
vang kewlin danasn nels paina dirsguben hak kepemiliian tanghnyz dan
kecenderungan uptuik dilsrang memiilki Bnah. Kika semua mengetahui
hahswa benad dap atew bengunan vang sda sast .n: diatas marpakan NI

MADE JATI kecuail wana dimiilki sobefum permwinen =fayg telah
ginadiziiien cieh MICHAEL Yspads BI MADE ZATIL

Tebagal pengamanan, maks kami mengusulkan sgar =nzh dan atau
bungunes milik etsu pbas nama MI MADE JATY dihibahkan kepads
Bapak/Ibu dari NI MADE JATL
Alpsan thibah dxlam eaty gards darzh Babzs POhY dan BPHTE,
Wamudian sxteiah coral terdadi baru harks fergsbut diserahban
kongds yang herhab sexial bapuburan carzl,

-

Andl jmamen bidens terslaah dar] Bp.Michaul dan Ihe Made jadi anak-anak
diatur kehidupannya sesuai dengan kesspalmtan barsems, Dalam hal ini

talah =ds rencans membesadaan anak sacars harssmes =chingna telah
dipersiapkan rumeh uneul Bafickasi vang lutabnus berdekat=n dengan
rumzn Iou Meds,

pizzan | Bl anak dlbesarkan bersama orang tia yang telak barcarai akan
Haak menimbulkan aumsz dan 4elsk shon menggangnu keesimbangan
hwa 2nak.

d. Setelah pengamahan harts sslezs| dikeifeRkan dan Kepspakatan tentang
anak talzh dlatur, maks preses perceraian dilanjutian zampsl tuntas
glzean 1 Bads mroges perceralan tldek diatir zecara khusus harts geno

gini sahinnogs massleh inl distur tarsandind,. Hal In) dapat dilihat
pads dasar gugotan “honye Ceral”

L ITamapyasl A sprza Mz A2 So B-F Furd Flamboy s Reepen 15601 Jakaris Setazun Ty, (0715 TIESTE - TIA9500 Fa: (1211 316026
1L Pesla Taldsag BT 01 Ma, 42 Kol Samsbor @6 Bl po pus Eailim bde Par 80240 Trip, (08030 403870
AL Adigeeazs Kooem Indal ) Ha, 04 RIL U-!'R-\-llslm:luhﬂl'i‘l'dp | 1!-Lmhl iuneian Tems

[ (W] RSP R RS U R T TR SEE Y e oame

- 120 Puspahadi Agrees to Act as Neutral Mediator



FROM & FEFAHRO L BRI CE TR FRS N -E2ETETEIES Fag, =5 2 EALEERT| PR

*  Drs PUSPAHADI BOENJAMIN & ASSOCIATES

MANAGEMENT CONSULTANT

m

Dengan  ferkisnys Potussp  Fapeadilan Necer Deonpssar f2ntEng
parceraian, maka mulal diatur wemball kepemiiiken haita berupa kanah
dasm oiny bangunan denoan cars §
« Penghilbahain bagl pemincdation S5nah dan stau bangunan datl orang
tua Ibu Made Jati ke NI MADE JATL
Fedjusian baai wmindnhun tamah don stau bangunan dari orang
typ Thu Mads I35 ko BpMicheel Donelly delsm hsl inl PMA atau
cara kepemilikan lain,
Alg==n ; PFengkibakan dalam satu gars damsh babas PPh dan EFHTE.

F. Kerisssmas ussha antara Bp.Michae! Donally dgnqan Thu Made Jaii
dizsrarkan Hdak dibentuk sebingos masing-masing berusaha dibidang
vang manjadi keahliznnys,
Alasan ttidak terjadl pertemusn bisnis yang nantinya m=ren dlga
fatan  Wekeluarpasn, Hubunasn ksksiusrgsan tidzk putus
diperceraian karens ada anak-anok, %\

Bemiitian pendapat kam| dan sebaosl kansultan, kemi borsedi
sehagei "medistor geal” yang secars lssy sudsh diminta olon Bp. sel
Conelly dan 160 Made Jatl dan surat [0l kaml Bust sebagal jovsapan
Fersetalaan Heml ates permintzan sehaoai mediztor neiral bersabil

Haormat kami,
Managament Conaultant We are prepared to act as a “neutral

ahzdi Eoenjamin & Rehian mediator” as requested by both Michael

Donnelly and Made Jati and we write
QE Dl this letter as an answer in agreement to
: | that request to serve as a neutral media-
& PUsSPAHADT BOENJAMIM tor.

it Eall

Puspahadi Agrees to Act as Neutral Mediator M- 121
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WISMA WUGRS SANTANA, GROUND FLOCR
AL SERD. SLUDSAMAN KA 78 .0

1 & 70 FREE, B r 0107
GR-2V) 577 4931
g-amuml mﬂlﬂﬂﬂlllllkﬂlllﬂ
Bank Aoooung BNIM!G Enileity Dawialy

Ha. 001 8472753 sty

Fax.

AKARTA 10020
H Lo Ig&h 5T0 A0 [ AT0 0031 F 573 4007

Biro Parjalanan Unwm
PT CITRA NETRATAMA
Tour & Trawvel

Jakaa, 23 Sep 2005
b =

o MR. PUSPAHADI
FAKTUR Nop 1674 -05
INVOICE "
DOuz Date 29 SBep 2005
DESCRIPTION AMOUNT

126 5155 470 397 Mr.Puspahadi

JET-DPS-JKT G Cls Rp. 1.362.800,-

NOTE :

1] Mtaraiy 2% Wik Demmomer 1amd
Peambayaran panpan cel dibuad alsr cama
PT, CITRA NETRATAMA dan dhcordl pads
LT W AL PRRAapann S&n S iang
APATLL AT ST svanng L

ST bl Pt il kb LT DRSS i ity i
i an (L P, A A R BLes Fle)
NEE GEEN FRUEANI A Fanerhanpen Fang
AT [ BN Pl et

s

Mﬂ.
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SUBTOTAL
1} ezl dod e Foe 1amer e Py
by cheaun inreephichoy g VAT/PFN
T, CITRA NETRATALA Pl welf ooy bat
i L chegurs isarance, i TOTAL Rp. 1.362.800,-
3 Fvwpson (F e bassd on U Codar i aiyrend n

Pl aTs s [y Snmanal e o i ainged b i o

Haprad dite Hﬂ%a?
SE&O M )

1 Pealiman Lrmr
pt. CITRA NETRATAMA Tour & Tracel

WAERUA FIRA DA TANA, GROUND FLOOA, JU JEHD. SUDITAAH K& T8
AAARITA WEITO Praas 470 0002/ S0 BE30 [ 370 SRAT 1570 0089 Ba1. G13E
Fasalmile = 85315 GRS A811, momall ol SASIT SIS mE 0, el i

Tidet b\ 2c2.800,
Tow S0 -000 -
&t:'(:-«‘rhx 30-0m. A4
D se-om
Doy ok 30 -0

Py
W"\ ']‘ '.,__.‘512 J60

O) fp. RmMADI

1-%“’

LOMESTIK
DOMESTIC

SAY NO TO nngm At |~k
LAk

/snna. DPS

J:’I\'“
® ©T  PUSPAHADI/ MR

= PGTAL
=TTy =l

B4SEP/CBH

Michael Pays Puspahadi’s Mediation Expenses



v BALI HYATT
S A HYATT RESORT
ROL BOM 392, SANUR

BaLl, INDOMESLA
TELEPHONE : [42] [341] 281234
TELEFAX : (43 [341] 287473

"l AMGREE THAT | AM PERSOMALLY UABLE FOR
THE PAYMEMT OF THE FOLLOWING STATEMENT
AMD [F THE PERSOM, COMPANY QR ASSOCIATION
INDICATED BY ME AS EERMG FESPOMSIBLE FOR
PAYMENT OF THE SAME DOES MOT DO 50, THAT
MY LIABILITY FOR SUCH PAYMENT SHALL BE
JOINT AMD SEVERAL WITH SUCH PERSDN,
COMPANY ORASSOCIATHON."

037 pm 2508065

FOLIO B 329000 ROOA 0 2138 FHE W 1
T LCK 1 L
1. PERGEFERE MO AMEFENT ARRTVED 24 TP 11317as
) TERVRT 28 FF
Fl¥i RiE LE390+/RINT PERIT CRETTT BALANEE
S s
r 1M EEF 05 WY PHE2E “ mr;mg_, 3}‘:} r
205 P05 FER RSO SERVICEE-RSasSD TR )
TOTAL Bl SNCE 4,910, 180,00
DEFOSIT AAOUNT 0.00
HET BALAE i, 510, 130,00

MO FRETLENT TRAVELER ACCOHT HeS BEEN CREDITED FUR THIB STAY.

BT WYMNCOR - BALI

Michael Pays Puspahadi’s Mediation Expenses
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Drs. PUSPAHADI BOENJAMIN & ASSOCIATES I
MANAGEMENT CONSULTANT

E LAPORAN HASIL PERTEMUAN DENPASAR
FB CONSULTANT — FT.ULUWATLU, PT.KORI, MD & MJ

Tanggar : 25 September 2005 Present at Meeting
Hadir T A MD. Michael Donnelly
2. FJd Made Jati
5 P'B. Puspahadi Boenjamin
% RU Heru Widiyanto

i ﬁi;ﬂtus kawin dibenarken dan diskui meskipun adg 2 versi perkawinegn di Ball & di

2. Blatus 2 anai yang dilahirkan akan dibesarkan bersama | Denpasar.

3. Mengingat kepemiliksn tansh oleh perermpusn Indonesis vang bersuami orang
asing, dikhawatirkan adanya kemunglinan hilangnva kepemilkan tansh bils
percersian iererspos meks dipandsno periu wites mencabut sengheta perdata
gugstan ceral df Pengedibn Denpesar,  Pancabitan perkara dilakukan oleh
penogugat N Made Jati

4. Pembagizn fungsi delem rumah tanggs ;

2. 2 anak yang dilzhirkan sapsnuhimya menjad| beban WD, “\
v. Selama status M] sebagai janda yang dicsrai, maka MD berkswajibs
rasnbdayal hidup M2 sanital M3 menfkzh lagi,
5. Permbzgian haria akan dilakukan dengan cara 1 5095 M, 503% MD setelgh dilakukan
= penilalan kembaii cich Appraisal Company dan Akuntan Pobiik yang ditunjuk MD &
M1, pencaran Anprissa| Company & Akuntst Publik dilakiksn olel Bp.HRU dari PBC,

MO 2 MI membarikan wakll pada a3t Appraiesl dilakukan,
= Tamsh dan bangunan vang dikenal szbagai millk M) dan MD & Ssnur %\
samantzra 4 tunds diskusinya sampal mssting berkuinya.

- Dalam pembagian PT.ULUWATY, skan diparhitungkan goog will untuk I8
Merthi dzn thu Butf sebegai pamenang eaham,
-  Dalsm pembagEn PLALRL, gran dpamhitungkan good will unbik dp. Bends
s=hagal pemegans saham.
& Untuk menjegs NETRALITAS, maka tanan Kedonganan, Siut dan Bubt akan diniis
oish Aopraical unbek diEwarkan melalul soen Penjusal Properhy.

;an:ii;{ Capeilians Assets should be settled as follows: 50% MJ, 50% MD

nUEEAHADT BOENIAMIN & BExaN  after an professional appraisal.

e

In the division of PT ULUWATU there should be a

; i Dt calculation of the good will for Nerti and Suti for their
oUSE &fﬁ_ﬁggﬂﬁ MIN service of holding shares.
Eehah

And the same for PT KORI there should be a calcula-

oo tion of good will for Dende as a shareholder.

- 124 Puspahadi Concludes That Assets Should be Split 50 / 50



PROFESSIONAL APPRAISER & EMAAN

IRALEL

PROPERTY CONSULTANTS EEN

% PT, SHANTIKA VALUINDO LESTART ™

File No. ; 0102/SVL/Prop/lX/05 Denpasar, 30 September 2005

Kepada Yth :

DIREKSI

PT. ULUWATU
CQ. MICHAEL PATRICK DONNELLY
JI. Pengembak No. 10, Sanur

Denpasar — Bali
Dengan hormat,
Hal : Proposal Sementara Penilaian Properti
Memenuhi permintaan Bapak, dengan ini kami sampaikan penawaran atas Jasa
Penilaian Properti dengan uraian sebagai berikut
& 1. Properti yang tercakup dalam penilaian berupa :
8. Tanah dan Bagunan Toko Uluwatu Boutigue yang berlokasi di JI. Danau
Tamblingan, Sanur — Denpasar, Bali.
b. Tanah dan Bagunan Toko Uluwatu Boutique (Toko Aleang) yang berlokasi di
JI. Legian, Kuta — Badung, Bali,
c. Tanah dan Bagunan Rumah Tinggal beriokasi di JI. Pengembak Gang lll No.
29, Sanur — Denpasar, Ball.
2 d. Tanah dan Bagunan Rumah Tinggal berlokasi di JI. Pengembak Mo. 10, Sanur
- Denpasar, Bali.
e. Tanah kosong yang berlokasi di Desa Ungasan, Kuta — Badung, Bali,
f. Tanah dan Bagunan Restoran Kori yang berlokasi di JI. Legian Gang Popies
Il, Kuta — Badung, Bali.
g. Tanah kosong yang berlokasi di Kelurahan Tuban, Kuta — Badung, Bali.
h. Tanah kosong yang berlokasi di Desa Tulikup, Gianyar, Bali,
i. Penilaian Usaha milik PT. Uluwatu (Uluwatu Boutique) yang berickasi di :
~ JI. Legian, Kuta, Badung — Bali.
= JI. Pantai, Kuta, Badung - Bal,
- JI. Bakung Sari, Kuta, Badung - Bali.
— JI. Monkey Forest, Ubud, Gianyar — Bali.
J. Penilaian Usaha milk Restoran Keri yang berlokasi di JI. Legian Gang Popies
Il, Kuta — Badung, Bali.
—

Michael Pays Deposit for Appraisal Company
per Puspahadi Recommendation

Ir- 125



PT. SHANTIKA VALUINDO LESTARI

- 2. Tujuan dilakukannya penilaian adalah untuk mengetahui perkiraan Milai Pasar
dari properti tersebut pada tanggal penilaian yang akan dipergunakan dalam
kaitannya dengan urusan yang menyangkut keperiuan permodalan. Tanggal
penilaian yang diambil sesuai dengan tanggal dimana kami melakukan
pemeriksaan langsung di lokasi properti.

3. Penilaian akan dilakukan dengan menerapkan pendekatan kalkulasi biaya
dimana nilai tanah ditentukan berdasarkan perbandingan terhadap transaksi jual
beli yang telah terjadi maupun penawaran yang sedang berlaku atas tanah
pembanding yang berlokasi disekitarnya, sedangkan nilai bangunan dan
prasarananya ditentukan dengan memperhitungkan Blaya PenggantiReproduksi
Baru nya berdasarkan pada keadaan yang berleku pada tanggal penilaian,
kemudian mengurangkannya dengan penyusutan fisik serta kemunduran
fungsional dan ekonomis.

4. Definisi dari istilah yang dipergunakan :
- Nilai Pasar
- Biaya Reproduksi Baru
- Penggunaan Terbaik dan Tertinggi

5. Laporan penilaian akan disusun dalam Bahasa Indonesia dan kami akan
) menyampaikan sejumlah 3 (tiga) eksemplar dalam waktu paling lambat 30 (tiga
puluh) hari kerja setelah dilakukan peninjauan lapangan.

6. Dalam menentukan besamya biaya atas jasa penilaian ini kami tidak
mengkaitkannya dengan besaran nilai aset yang tercakup dalam penilaian tetapi
didasarkan pada perhitungan jumlah orang serta lamanya waktu kerja dari
masing-masing personil yang melaksanakan pekerjaan, ditambah dengan biaya

) langsung yang secara wajar harus dikeluarkan.

Berdasarkan pada hal tersebut, kami menentukan biaya jasa penilaian sebesar
Rp. 55.000.000,- (Lima Puluh Lima Jula Rupiah) dengan perincian sebagai

berikut ;
Biaya Penilaian Rp.  50.000.000,-
PPN 10% Rp. 5.000.000,-
Jumliah Rp. 55.000.000,-

Cara Pembayaran : 50% pada saat persetujuan proposal
50% pada saat penyerahan laporan penilaian

M- 126 Michael Pays Deposit for Appraisal Company
per Puspahadi Recommendation



PT. SHANTIEA VALUINDO LESTARI

Apabila Bapak dapat menyetujui hal-hal tersebut diatas, kami persilakan untuk
membubuhkan tanda tangan dibawah ini sebagai tanda persetujuan dan
mengembalikan tembusan proposal ini kepada kami.

Demikianlah kami sampaikan, atas perhatian dan kepercayaan yang dibarikan
kami mengucapkan terima kasih,

Hormat kami, Menyetujui,
PT. SHANTIKA VALUINDO LEST, PT. ULUWATU
(Dra. G. A, Sri Pulawarini)

Michael Pays Deposit for Appraisal Company

Ir- 127
per Puspahadi Recommendation



PT. SHANTIKA VALUINDO . _STARI

) PROFESIONAL APPRAISERS &
PROPERTY COMSULTANTS

| Keasdath. - ] INVOICE
DIREKSI
PT. ULUWATU
JI. Pengambak Mo. 10, Sanur
Denpasar — Bali J
o IS TIXA05 Date : 10-10-2005

Pembayaran Jasa Penilalen Assel milk *PT. ULUWATU (MICHAEL
PATRICK DOMNNELLY)" yang berlokasi di Ji. D. Tamblingan. J. Legian, JI.
Pengambak Gg. lll, JI. Pengembak Mo. 10, Desa Ungasan, JI. Legian Gg.
Poples I, Desa Tullkup Glanyar dan Penllalan Usaha PT. Uluwatu dan

Restoran Kori.

| Tahapl .

| Sebesar 50% X Rp. S0.000000,- ..........coomsumnsrrrnmmressniessresssnsnarssans s cmmssnnnss Rp. 25.000.000 -
PPN 10% 2,500,000 -

| damish: oo e . 27.500.000,-

Michael Pays Deposit for Appraisal Company
per Puspahadi Recommendation
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1N Drs, PUSPAHADI BOENJAMIN & ASSOCIATES

MANAGEMENT CONSULTANT

Fax kepada : Yth. Bp.Michaa! Donelly
Ibu Made Jati

Tanggai : 10 Oktober 2605

Hal ¢ Perkembangan Kasus

Dengan hormat,

Kami memantau kasus yang dihadapi oleh Bapal/Ibu dan kami telah
membearikan saran vang disepakati bahwa akan ditunjuk Appraisal Company
yang menilai semua kekayaan yang dihasilkan selema perkawinan. Semoga
Bapak/Tbu dapat menunjuk Appraisal Company tersebut vang akan dibayar oleh
PT.ULUWATU atau PT.KORI tergantung pada kesepakatan. Selain itu telah pula
dicepakati bahwa proses persidangan, sementzara  dihentikan menanti
parkambangan pada pertemuan berikutnya.

Atas kepercayaan yang diberikan, kami mengucapkan terima kasih.

Hormat kami,
Management Consyitant

SPAHADL BOENJAMIN & REKAN

¥/i.hrd.Bali

Puspahadi Urges Made Jati to Continue with Settlement - 129



Purchasing Land Held in Name of Made Jati

Aside from the land that McHugh gifted to Made Jati because of their relationship as listed previously,
McHugh also bought 25 ara of cliff-top land in the Bukit. His agreement with Made was that the land
would be held in Made’s name and Made would receive a 50% share. All the other properties were set-
tled in 1987 but the land in the Bukit remained 50% with McHugh.

Starting about 2000 we bought other land contiguous to this property to a total of several hectares, but
McHugh still held 50% of the 25 ara in Made’s name. In 2003 we bought this land from McHugh and
Made paid USD 5000 to McHugh.

It is clear that Made Jati held property in her name which was in fact owned by McHugh, just as with
Uluwatu, until in 2003 we bought the land - but there are no changes in documents because the land
certificates were already in Made Jati’s name.

Michael and Made Jati Pay McHugh for Land
Previously Held in Made’s Name
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Payments (Kain, Listrik, etc)
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Paid McHugh for land in Bukit USD 5000
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Michael and Made Jati Pay McHugh for Land
Previously Held in Made’s Name

RESERVE is Made Jati’s accounting report to Michael regarding monthly family accounting.
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